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ARTICLES

Developments in money and credit
in France in 2008

Julien Demuynck
Monetary and Financial 

Statistics Directorate
Monetary Analyses and Statistics Division

Jérémi Montornes
Monetary and Financial 

Statistics Directorate
Statistical Engineering and Coordination Division

After increasing strongly for several years, euro area M3 grew at a markedly slower 
pace in 2008. A similar trend was in evidence in France, where the growth rate of the 
French contribution to M3 declined substantially over the course of the year. Portfolio 
shifts largely dictated the changes in money market investments, as non-fi nancial 
agents concentrated on highly liquid assets offering the best interest rates, particularly 
passbook savings accounts in the case of households.

Lending to the private sector – the chief source of money creation – gradually slowed 
over 2008 in France and elsewhere in the euro area, in a trend that affected lending to 
households and businesses alike. The slowdown in lending to households, which began 
in late 2006, gained momentum in 2008 with the reversal on the property market 
and cooling household consumption. The rebound in business lending that began in 
summer 2007 broke off in spring 2008. While lending conditions continued to tighten, 
demand from non-fi nancial corporations for bank fi nancing declined in the second 
half, mainly owing to the downturn in economic conditions.

Key words: Money, housing loans, business lending.
JEL codes: D14, D21, E51.
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1| Portfolio shifts largely dictated changes 
in money market investments 

After rising strongly for several years, the annual growth rate of euro 
area M3 slowed markedly in 2008, falling from 11.5% in January to 7.5% 
at the end of December, the lowest rate since May 2005 (cf. Table 1). 
A similar pattern was seen in France, whose contribution to M3 grew by 
5.0% in December 2008, compared with 16.3% at the start of the year. 
Paradoxically, the slowdown in M3 happened at a time when prolonged 
stress on fi nancial markets offered an incentive to shift towards safe, liquid 
investments. In the euro area, the slowdown in money market investments 

Table 1  Monetary developments in the euro area and France
(outstanding amounts in EUR billion, growth rates in %)

Euro area (a) France
Outstanding 

amount 
at end-

dec. 2008

Growth rate (b) Outstanding 
amount 
at end-

dec. 2008

Growth rate (b)

Dec.
2006

Dec.
2007

Dec.
2008

Dec.
2006

Dec.
2007

Dec.
2008

Monetary aggregates (seasonally adjusted) or main money market investments (c)

Currency in circulation 710.7 11.0 8.1 13.4

+ Overnight deposits 3,267.6 7.0 3.2 1.4 482.3 5.7 6.0 -3.6

= M1 3,978.3 7.6 3.9 3.3
+ Other monetary deposits 4,027.7 11.7 17.7 13.6 670.0 8.0 17.7 18.5

o/w: deposits redeemable at 
notice up to three months 1,557.1 0.6 -3.6 1.0 485.9 6.2 5.0 11.0

Deposits with agreed 
maturity up to two years 2,470.6 27.2 41.4 23.3 184.0 21.3 100.4 44.0

= M2 8,006.0 9.4 10.1 8.2
+ marketable instruments 1,379.7 13.3 20.0 3.7 541.8 10.7 16.5 6.1

o/w: money market fund 
shares/units 752.9 4.9 9.2 4.8 368.0 5.8 1.5 11.1

Debt securities issued up to 
two years 271.2 54.4 59.6 -10.9 125.2 41.8 74.0 -8.3

= M3 9,385.7 10.0 11.5 7.5
French contribution to M3 (d) 1,749.5 10.7 16.3 5.0

(a) Transactions of euro area MFIs with other euro area residents.
(b) Adjusted for reclassifi cations and valuation effects.
(c) Transactions of French MFIs with other French residents.
(d) The French contribution to M3 is equal to the sum of monetary liabilities vis-à-vis residents 
(overnight deposits + other monetary deposits + marketable instruments) and monetary liabilities 
vis-à-vis the rest of the euro area (EUR 55.3 billion at end-December 2008).
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was much more pronounced among marketable debt securities (3.7% 
in 2008 vs. 20.0% in 2007) than among other monetary deposits (13.6%, 
after 17.7%) and the payment instruments that make up M1 (3.3% after 
3.9%). In this last category, the fall in the annual growth rate of overnight 
deposits from 3.2% to 1.4% was largely offset by the upturn in the growth 
of currency in circulation (13.4%, after 8.1%).

There were substantial changes to asset allocations in France as well. 
The annual growth rate of marketable instruments dropped from 16.5% 
at end-2007 to 6.1% in December 2008, as investors opted for more liquid 
monetary assets paying higher rates of interest, particularly passbook 
savings accounts, whose annual growth rate picked up from 5.0% in 
December 2007 to 11.0% in late 2008. This shift was encouraged by the 
attractive rates of interest paid on regulated passbooks and promotional 
campaigns by banks in the run-up to the easing of legislation on Livret A 
passbooks. As the economy slowed, overnight deposits contracted from 
the middle of the year, particularly among non-fi nancial corporations 
(NFCs).

However, the slowdown in the growth rate of outstanding marketable 
instruments in France masked contrasting trends among the various 
components. For example, after declining sharply from mid-2007 to  
mid-2008, annual growth of outstanding money market fund shares/units 
surged in the second half of the year. By contrast, debt securities issued 
with maturity up to two years by MFIs to non-fi nancial agents recorded a 
pronounced slowdown in the second half, as fi nancial markets came under 
renewed stress (cf. Chart 1).

Chart 1  Marketable instruments
(annual % growth rate)
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Lending to the private sector, which is the main source of money creation, 
gradually slowed in 2008, both in France and in the euro area. Even as 
lending conditions became steadily tighter, the deteriorating economic 
situation depressed demand for bank fi nancing, in a trend affecting lending 
to households and NFCs alike. The gradual decline in the growth of lending 
to households, which began in mid-2006, started gaining momentum in 
early 2008, with the rate ultimately reaching 6.9% in December 2008. 
The rebound in business lending that began in spring 2007 broke off in 
the second quarter of 2008. By the end of the year, the annual growth rate 
of lending to businesses stood at 9.4% (cf. Table 2).

2| The slowdown in lending to households 
gained momentum in 2008

Home lending soared in France until late 2006, sustained by a combination 
of factors, including, on the supply side, longer maturities on new loans 
to households, less stringent requirements by lenders in terms of down 
payments on house purchases and the rise of variable-rate loans, which 
accounted for 17.6% of new housing loans in 2006, after 28.5% in 2005 
and 37.4% in 2004. As a result, household indebtedness climbed to 74% 
of gross disposable income in September 2008, the highest ever in France 
(cf. Chart 2).

Table 2  Credit to the private sector in France since 2006 
(outstanding amounts in EUR billion, growth rates in %)

Unadjusted
outstanding 

amount
Dec. 2008

Unadjusted annual growth rate

Dec. 2006 Dec. 2007 Dec. 2008
Financial sector 136.8 24.6 39.1 -8.7
Non-fi nancial sector 1,723.7 10.8 12.2 8.0
NFCs 781.1 10.0 13.7 9.4
o/w: Investment 312.8 9.1 11.6 11.8
       Cash 216.7 10.0 16.8 8.2
       Other 251.7 11.0 13.8 7.7
Households (a) 942.5 11.5 11.0 6.9
o/w: Housing loans 700.8 15.0 13.0 8.1
       Cash 154.2 4.6 4.6 2.5
       Other 87.5 1.2 7.9 5.2
Total credit to the private sector 1,860.4 11.7 14.1 6.6

(a) Individuals, sole proprietors and non-profi t institutions serving households.
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After holding more or less steady in 2007, the growth rate of lending 
to resident households fell sharply in 2008 (cf. Chart 3). The slowdown 
chiefl y concerned housing loans, which were hardest hit by tighter credit 
conditions. Furthermore, the share of variable-rate housing loans continued 
to contract as the yield curve through to October made them less attractive 
than fi xed-rate loans. The annual growth rate of consumer credit, which 
was more or less the same until October, also fell at the end of the year.

As the slowdown in home lending set in, property investments by 
households started heading downwards. The decline, which is visible in 
the national quarterly accounts for the second half of 2008, was the largest 
since 1992 (cf. Chart 4).

Chart 2  Household debt
(% growth disposable income)
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The slower pace of home lending in 2008 was linked to tighter credit and 
weaker demand, both of which were pronounced from the second quarter. 
Furthermore, according to the quarterly bank lending survey, tighter 
lending conditions mainly translated into higher margins on new loans.

Accordingly, after keeping step with rising market rates until October, 
home lending rates did not respond immediately to monetary policy 
easing, in contrast with the average euro area response (cf. Charts 5 and 6). 
This outcome surely refl ects the fi rst steps by French banks to bring 
practices back to normal on this market segment. In recent years, French 
credit institutions have widely used housing loans as loss leaders with low 
or even negative margins.

Chart 5  Housing loans, France and euro area
(%)
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Chart 4  Property investments by households
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Banks surveyed reported that the fall in demand for housing loans that 
began in late 2006 accelerated in 2008 (cf. Chart 7), largely owing to the 
gradual deterioration in the outlook for the residential housing market. 
House prices, which had been rising by 15% a year going into 2006, were 
more or less fl at by the end of 2008 (cf. Chart 8). Expecting house prices 
to fall, and, at some point, a return to more attractive borrowing terms, 
some households apparently opted to put their home buying plans on hold. 
Banks also reported a decline in demand for consumer credit from the 
second quarter of 2008, which they attributed to dimmer macroeconomic 
perspectives, weaker household sentiment and fl agging consumption.

Chart 7  Household loan demand
(weighted balance of replies as a %)1
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1) The balance of responses to the survey is calculated as the difference between the percentage of 
banks in the sample that saw an increase in demand and the percentage that saw a decline.
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3| The business lending cycle 
also entered a slowdown 

3|1 The trend in business lending 
reversed in the second half of 2008

After rebounding in the second half of 2007, growth in lending to NFCs 
further accelerated again in the fi rst six months of 2008, lifted by the strong 
increase in short-term loans and the switch from market to bank fi nancing. 
Even so, over the period, responses to the lending survey pointed to waning 
demand and steadily tightening credit conditions.

Accordingly, growth in loans to NFCs slowed from May 2008. Cash loans 
began reversing in April. Fixed investment loans followed suit in August 
as economic conditions worsened (cf. Chart 9).

Chart 8  Existing house prices
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3|2 Falling corporate demand and tighter credit conditions 

According to the banks surveyed, the downturn in loan demand from 
companies was primarily attributable to the decline in investment and 
mergers and acquisitions (cf. Chart 10), as companies postponed long-term 
projects amid the deteriorating macroeconomic environment.

Chart 9  Lending to NFCs
(annual % growth rate)
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Chart 10  Corporate loan demand
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Chart 11  Corporate lending standards
(weighted balance of replies as a %)

-100

-80

-60

-40

-20

0

20

40

60

80

100

SMEs Large companies

Q1
2005

Q2 Q3 Q4 Q1
2006

Q2 Q3 Q4 Q1 Q2
2007

Q3 Q4 Q1
2008

Q2 Q3 Q4

– Easing

+ Tightening

The slower pace of credit also refl ected the more selective lending policies 
adopted by banks. From the second half of 2008 onwards, small and medium 
sized enterprises (SMEs) especially saw their lending terms tightened 
(cf. Chart 11).

According to banks, tighter lending conditions from the third quarter of 2007 
led to an increase in the mark-up applied to high-risk and medium-risk 
loans to businesses. In the case of medium-risk loans, this trend became 
less pronounced in the fi nal quarter of 2008 (cf. Chart 12).

Chart 12  Bank margins on corporate loans
(weighted balance of replies as a %)
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Seemingly, though, the adjustment of margins did not result in an excessive 
increase in lending rates. With fi nancial markets under stress and risk 
premia heading upwards, lending rates followed the lead of market rates in 
France and the euro area (cf. Chart 13). In particular, the average rate for 
variable-rate loans1 refl ected the decline in market rates (3-month Euribor) 
from November onwards, in the wake of rate cuts by the ECB. The reduction 
in the cost of borrowing took longer to feed through to fi xed rate loans with 
a maturity of over one year (cf. Chart 14).

1 Loans with an initial fi xed interest rate period (IFIP) of less than one year.

Chart 13  Corporate lending rates, France and euro area
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3|3 Developments in lending in France also refl ected 
changes in the structure of corporate fi nancing

The distribution of bank fi nancing by maturity changed substantially among 
NFCs from the second half of 2007 onwards, with the rise of short-term 
loans making up for the contraction in market fi nancing. That said, growth 
in short-term bank lending was fl at from the second quarter of 2008.

In the fi rst half of 2008, growth in bank lending continued to be driven in 
part by substitutions between different sources of fi nancing, as NFCs ran 
up against persistent diffi culties in raising funds on capital markets. These 
substitution effects, which sustained loan growth temporarily in the fi rst 
quarter, became weaker and then reversed in the second half. The annual 
change in net issuance of debt securities by NFCs became positive once 
again in November, helped to some extent by the gradual resumption of 
orderly market conditions (cf. Chart 15).

Chart 15  Debt to NFCs
(annual % growth rate)
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In this setting, the contribution of short and medium-term loans to 
growth in bank lending to NFCs fell in the second half, coming out at 
1.1 percentage points in December 2008, compared with 3.5 points in 
March (cf. Chart 16).

Chart 16  Lending to NFCs
(annual % growth rate)
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France’s national economic assets, 1978-2007: 
30 years shaped by real estate 
and stock market capital gains

France’s productive structures and fi nancial system have undergone deep changes in 
the past 30 years due to the combined effects of European integration, globalisation, 
and technical and fi nancial innovation. The total share of fi nancial assets has increased, 
refl ecting the ability of businesses and government to fi nance themselves more 
easily. Households – the main owners of national wealth – have increased their real 
estate assets and diversifi ed their fi nancial assets, in particular by heavily expanding 
investment in life insurance. 

The value of national economic assets grew eightfold between 1978 and 2007. 
It doubled in real terms, while asset prices more than quadrupled, driven notably 
by buoyant real estate price growth in the past ten years. After holding steady 
at 4-4.5 years of GDP in the 1980s and 1990s, national economic assets 
reached 6.6 years’ worth at end-2007. However, this growth was halted by adverse 
real estate and stock market conditions in 2008.

Nathalie Couleaud
INSEE

General Summary of Accounts Division

Frédéric Delamarre
Banque de France

Monetary and Financial Statistics Directorate – SESOF
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1| France’s national economic wealth: 
EUR 12,500 billion in 2007 

National economic assets (cf. Table) are defi ned as the assets held by all 
residents. They are made up of non-fi nancial assets and net fi nancial assets, 
which are the balance of claims and liabilities of all resident agents vis-à-vis 
non-residents. Non-fi nancial assets were worth EUR 12,490 billion in 2007. 
Net fi nancial wealth was a much smaller EUR 23 billion, because resident 
agents’ foreign assets are largely offset by liabilities vis-à-vis non-residents. 

At the end of 2007, land, that is, all national land (cf. Defi nitions) 
accounted for 45% of non-fi nancial assets, housing for 28%, and other 

Table Assets of institutional sectors at end-2007
(EUR billions)

National 
economy, 

total

Households 
(a)

Non-fi nancial
 corporations

Financial 
corporations

General
government

Non-fi nancial assets 
(NFA) 12,490 7,076 3,750 238 1,426
o/w: : housing 3,534 2,921 513 49 51

other buildings 
and civil engineeringn 1,805 183 835 55 731
machinery 
and equipment  et 593 50 486 16 41
land 5 649 3,717 1,259 100 573

Financial assets (FA) 20,017 3,573 4,892 10,705 847
o/w: cash and deposits  ts 3,972 1,050 261 2,589 73

securities other than 
shares hors actions 3,177 56 125 2,946 50
loans 2,953 24 756 2,117 56
shares and other equity (b) 6,865 955 2,851 2,598 461
insurance technical 
reserves tecassurance 1,373 1,352 19 1 1

Total assets (A) = 
(NFA) + (FA) 32,507 10,649 8,642 10,943 2,273

Financial liabilities (FL) 19,994 1,183 7,083 10,229 1,499
o/w: cash and deposits  ts 4,482 0 0 4,410 71

securities other than 
shares hors actions 3,087 1 372 1,666 1,048
loans 2,802 929 1,524 136 214
shares and other equity (b) 6,604 6 4,444 2,154 0
insurance technical 
reserves tecassurance 1,376 0 0 1,376 0

Net fi nancial assets 
(FA) - (FL) 23 2,390 -2,191 476 - 652
Assets (or net worth) 
(A) - (FL) 12,513 9,467 1,558 714 774

(a) Including non-profi t institutions serving households. 
(b) Including mutual fund shares (CIS).
Financial data go up to 15 May 2008 and are based on the provisional fi nancial accounts for 2007.
Source: INSEE, Banque de France, national accounts base 2000.
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buildings and civil engineering structures for 14%. Underlying land is 
now more valuable that the buildings situated on it, whereas it was worth 
only half 30 years ago. Machinery, equipment, inventories and intangible 
non-produced assets, such as patents, make up most of the remainder.
 

2| Assets grew eightfold at current prices 
and doubled at constant prices

Since 1978, the value of France’s national assets has increased more than 
eightfold (cf. Chart 1). But it did not rise at a uniform pace: following a 
sustained increase of 9.1% a year until 1990, growth slowed sharply during 
the 1990s, to 2.4% a year, then picked up again between 1998 and 2007 
to 10.3% a year before slackening off in 2008 as real estate prices fl attened out. 

In real terms, assets barely doubled, growing at a rate similar to that of GDP 
over the long run. The apparent increase in the value of France’s national 
wealth is essentially due to asset prices, which more than quadrupled, while 
the overall level of goods and services prices only tripled over the same 
period. As a result, after holding steady at between 4 and 4.5 years of GDP 
in the 1980s and 1990s, national economic assets increased to 6.6 years 
of GDP at the end of 2007. Price effects had a major impact on real estate 
assets, particularly in the last decade. Machinery and equipment were less 
affected owing to the decreasing computer hardware prices. 

Chart 1 Net assets, 1978-2007, in value terms
(EUR billions)

100

1,000

10,000

100,000
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National economic assets in 1978
(value terms): EUR 1,503 billion
o/w households: EUR 1 032 billion EUR 12,513 billion in 2007 

(value terms) o/w households: 
EUR 9,467 billion
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multiplied by 2.9

over12 years

1990-1998
multiplied by 1.2

over 8 years

1998-2007
multiplied by 2.4

over 9 years

The y axis shows the value of net assets in EUR billions; the scale is logarithmic.
(1) The net assets (or net worth) of non-fi nancial corporations (fi nancial and non-fi nancial 
assets less liabilities) fell steeply between 1998 and 1999 because of strong growth in the market 
value of equities included in their liabilities.
Source: INSEE, Banque de France, national accounts base 2000.
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3| Financial assets make up the majority of assets 

In 1978, the value of national fi nancial assets stood at EUR 1,450 billion, of 
which EUR 270 billion for non-fi nancial corporations, EUR 100 billion for 
general government and EUR 300 billion for households. By 2007, these 
assets had increased to EUR 20,000 billion, of which EUR 4,900 billion 
for non-fi nancial corporations, EUR 850 billion for general government 
and EUR 3,600 billion for households. Between 1978 and 2007, fi nancial 
assets increased their share of total assets by 12 percentage points to 60%, 
down from a peak of 68% in the late 1990s during the dot.com bubble. 
Since 2000, the share of fi nancial assets has declined with the surge in 
house prices (cf. Chart 2). It probably continued to fall in 2008, given that 
equity prices tumbled (the CAC 40 index lost 42.7%) while house prices 
were more or less fl at. 

The long-run increase in the share of fi nancial assets in national wealth 
has also played a part in changing the structure of the liabilities of 
non-fi nancial corporations. Firms have increased the portion of their 
liabilities held in the form of debt securities, like bonds, and equities and 
other such securities that are issued directly on the markets, while scaling 
back the share of bank fi nancing. Similarly, responding to sustained demand 
for public securities, the government has increasingly fi nanced defi cits by 
tapping the fi nancial markets (issuing bonds and Treasury notes) at a pace 
far exceeding the growth of bank loans taken out by local government. 

Chart 2 Share of fi nancial assets in total assets 
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Guide: in 2007, fi nancial assets accounted for 61.6% of the total assets of the national economy 
(including fi nancial corporations); they made up 56.6% of the total assets of non-fi nancial 
corporations, 37.3% of the assets of general government and 33.6% of household assets.
Source: INSEE, Banque de France, national accounts base 2000.
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4| Household wealth has increased sharply, 
with less liquid investments and despite 
higher debt levels 

By the end of 2007, households held net assets of around EUR 9,500 billion, 
or more than three-quarters of national wealth. Non-fi nancial assets, chiefl y 
real estate, make up two-thirds of their assets, with housing accounting 
for 27% of their total assets and underlying land for 35%. 

Between 1978 and 2007, the price of French listed equities increased by a 
factor of 16.8 and house prices by a factor of 5.6 (2.5 over the last ten years), 
with underlying land supporting real estate capital gains. 

The value of households’ net assets increased considerably over the 
last ten years, amounting to 7.5 years of gross disposable income in 2007, 
compared with 4.4 years on average over 1978-1997. More than 80% of the 
pronounced increase in non-fi nancial assets is attributable to rising real 
estate prices (cf. Chart 3) and, to a lesser degree, sustained investment in 
new homes. Home ownership is on the rise: 58% of households owned 
their own home in 2007, compared with 47% in 1978.

Chart 3 Stock market and real estate prices had a major bearing 
on the increase in household assets 
((indices, 1978 = 100)  (years of gross disposable income))
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Source: INSEE, Banque de France, national accounts base 2000.



ARTICLES
France’s national economic assets, 1978-2007: 30 years shaped by real estate and stock market capital gains

24 Banque de France • Quarterly Selection of Articles • No. 14 • Summer 2009

Between 2003 and 2006, the value of households’ net assets grew by more 
than 10% a year. However, the growth rate eased from 2007 owing to the 
slowdown in housing and fi nancial asset prices. There will probably be a 
decline in 2008 (of around 3%) –the fi rst in 30 years– because of the slide 
in stock markets and the beginnings of a reversal in real estate. 

In 30 years, household preferences in terms of fi nancial investments have 
changed in response to policies aimed at promoting the French fi nancial 
market, including tax incentives and employee savings schemes. Liquid 
investments and fi xed-term deposits (including home savings plans) were 
largely preferred in 1978, with cash and cash equivalents making up 63% 
of households’ fi nancial assets, compared with 29% in 2007 (cf. Chart 4). 
These savings have been supplemented by more or less risky long-term 
investments, with life insurance now representing over one-third of total 
fi nancial investments. Households are now investing more in equity 
and bond markets: the number of individuals holding securities rose 
from 1 million in 1978 to 12 million in 2007, due to the appeal of  sales of 
shares in major public corporations. Securities portfolios accounted for 
27% of households’ fi nancial assets in 2007 compared with 10% in 1978 
(although their share fell below 20% in 2008). 

Households took on considerably more debt in order to increase their assets 
(cf. Chart 3): long-term loans (essentially housing loans) accounted for 
69% of gross disposable income in 2007, up from 26% in 1978. Households 
increased their debt between 1978 and 1990, encouraged by relatively 
low real interest rates and the growth of the property bubble at the end 
of the 1980s. Debt levels stabilised during the 1990s as conditions became 

Chart 4  Change in the structure of the main fi nancial assets held by 
households 
((% of total household assets)
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less favourable (high interest rates, property market reversal from 1992 
to 1997, recession in 1993), before rising again from 2002, as real interest 
rates came down again and house prices surged. 

5| Non-fi nancial corporations: shift to services 
and sizeable increase in fi nancial assets 

Non-fi nancial corporations (NFCs) had non-fi nancial assets worth 
EUR 3,750 billion at end-2007, equal to four years of value added (compared 
with under three before 2000). Half of these assets were made up of fi xed 
capital, in the form of buildings or capital goods, while one-third consisted 
of land, whose increase in price is the reason for the strong increase in the 
value of NFCs’ assets. The share of inventories declined steadily, from 17% 
going into the 1980s to 9% in 2007 (EUR 337 billion).

In the space of three decades, the value of NFCs’ fi xed capital grew sixfold 
owing to an annual average net investment fl ow of close to 10% of GDP, 
which exceeded fi xed capital consumption. The changing composition of 
productive capital refl ects the economy’s shift to services: the machinery 
and equipment of the industrial sectors accounted for only 10% of the 
fi xed capital of all NFCs in 2007, compared with 18% 30 years before, and 
industrial buildings accounted for 5%, or four percentage points less than 
in 1978. The share of fi nancial assets increased continuously until 2000, 
climbing from 36% of all NFC assets in 1978 to 64% in late 2000. After the 
dot.com bubble burst, the share of fi nancial assets remained high, at 
around 56%. Growth in fi nancial assets was driven by the increase in 
fi nancial transactions between resident agents, but also by the rise in 
French outward foreign direct investment fl ows. 

On the liabilities side, the share of bank loans declined as NFCs issued 
more securities. 

6| Financial corporations: the fi nancial market gains 
ground at the expense of loans and deposits 

At the end of 2007, a few months after the subprime crisis got underway, 
deposits with fi nancial institutions accounted for just 25% of the fi nancial 
assets of the sector, compared with 44% in 1978. Similarly, the share of loans 
in the assets of these corporations halved in 30 years, falling from 40% in 1978 
to 20% in 2007. Over the same period, collective investment schemes (CIS) and 
insurance companies established themselves as major participants on securities 
markets, attracting an increasing amount of household investments. 
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The liabilities of insurers accounted for 16.5% of the total liabilities of 
fi nancial corporations in 2007, compared with 6% in 1978. Life insurance 
has gradually become the main source of funds for insurers (accounting 
for three-quarters in 2007, up from one-quarter in 1978) at the expense 
of non-life insurance (9% in 2007 compared with 39% in 1978). CIS also 
experienced strong growth, particularly at the start of the 1980s and at 
the end of the 1990s: they accounted for 15% of the liabilities of fi nancial 
corporations in 2007, compared with 3% in 1978. 

Non-fi nancial assets logically account for a tiny share of the assets of 
fi nancial corporations: 2.3% on average over the last 30 years. The fi xed 
capital of such corporations has two main purposes: to support their main 
business and to provide private rental accommodation, an activity that 
they are gradually winding down (around 70% of buildings held in 1978 
were residences; by 2007, offi ces accounted for over half the total). 

7| General government: assets still exceed debt, 
despite the increase in fi nancing requirements

By the end of 2007, the net assets of general government amounted 
to EUR 774 billion, or 6.2% of national assets, down from an average of 11% 
until the beginning of the 1990s. The decline is attributable to general 
government’s fi nancing requirement, which increased, particularly 
from 1993. However, overall general government assets continue to exceed 
liabilities owing to the size of government’s non-fi nancial assets. 

Chart 5 Holdings of equities issued by French companies
(% of total French equities issued)
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At end-2007, general government held 11% of national non-fi nancial 
assets, a share that was relatively stable over the period (13% in 1978). 
These assets essentially comprise non-residential buildings, such as offi ces 
and hospitals, civil engineering structures, e.g. roads, and especially 
the underlying land, which accounted for between 80% and 90% of 
non-fi nancial assets, depending on the year. These non-fi nancial assets 
are mainly held by local government, as a result of the decentralisation 
policy pursued since 1982. 

General government also held EUR 847 billion in fi nancial assets in 2007, 
of which more than one-half in the form of equities, particularly interest 
in the capital of public corporations. The State, which already was a major 
shareholder of French businesses at the end of the 1970s, held up to 40% 
of all their shares after the 1982 round of nationalisations. During the 
1980s, the State gradually reduced its stake, and held just 10% of the 
equities of French companies by the beginning of the 1990s and 3% in 2007 
(cf. Chart 5). General government liabilities amounted to EUR 1,499 billion 
in 2007, while government debt under the Maastricht defi nition 
(cf. Defi nitions) came to EUR 1,210 billion, or 64% of GDP (three times 
more than in 1978). 
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Defi nitions 

The balance sheet accounts of the National Accounts record economic 
assets and liabilities, i.e. over which ownership rights may be enforced 
and from which economic benefi ts may be derived by  their owners. 
They may be fi nancial, e.g. equities, or non-fi nancial; the latter may be 
involved in the production process (capital goods, inventories) or natural 
(land, deposits, etc.). The value of buildings is distinguished from the value 
of the underlying land. Existing-building prices follow the construction 
cost index. For this reason, the land on which residences are built is the 
main source of real estate capital gains. Some assets are hard to value and 
are not included in the balance sheet accounts. These include national 
monuments and artworks held by national museums.

Assets and liabilities are recorded at their year-end market value. This value 
therefore includes any unrealised capital gains or losses in each asset class. 
Owing to movements in market prices, the value of the assets may thus vary 
from one year to the next even if there are no transaction fl ows. The value 
of unlisted equities is estimated based on that of listed equities. 

The difference between general government liabilities in the fi nancial 
accounts and government debt under the Maastricht defi nition refl ects 
three factors: the scope of fi nancial transactions, consolidation and 
valuation methods. 

“Net” wealth (or assets) is defi ned as the value of assets net of debts.

Households include individuals, sole proprietors and non-profi t institutions 
serving households. 
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The position of fi rms in France at end-2008
Recent developments

Companies Directorate
Companies Observatory

Key words: manufacturing sector, SMME, activity, profi tability, debt, fi nancial structure, group.
JEL codes: E22, G32, L23, L25, L6.

Using data collected to prepare fi nancial analyses and company ratings, the Banque de 
France monitors three types of indicators on a monthly basis. These provide valuable 
information about the fi nancing position of companies.1 Trade bill-related payment 
incidents and defaults increased sharply by number and value from May –June. Firms in 
the property and construction sectors were the fi rst to be affected, but the deterioration 
spread to other sectors of activity from the summer onwards. The second quarter 
of 2008 saw the start of a slowdown in bank lending to businesses, particularly 
in short-term loans and undrawn loans. Drawn loans still showed a high annual rate of 
growth, though the pace was down on 2007. The slowdown may be partly attributable 
to the resumption of market fi nancing at the close of last year.

1 The three data sources used here are detailed in Appendix 1 of the study entitled « La situation des entreprises fi n 2007-début 2008 », 
published in the Bulletin de la Banque de France (fi rst quarter 2009; in French only).
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Payment incidents involving trade bills

With the rise of factoring, trade bills are now less used in corporate 
fi nancing. Yet despite this structural shift, 1.55 million trade bill-related 
payment incidents were recorded in 2008, worth a total of EUR 4.55 billion 
(17% higher than in 2007). Around 935,000 incidents, worth a combined 
total of more than EUR 2.24 billion over one year, were attributable to an 
inability to pay. Disputed claims made up the remainder.

The number and value of incidents attributable to an inability to pay have 
thus risen since the end of 2007 (cf. Chart 1), increasing by 12.8% for 

Chart 1  Payment incidents attributable to an inability to pay
Overall economy – December 2000 – December 2008
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number and by 15.9% for value in 2008 relative to 2007, wiping out three 
years of declines. The value of such incidents in 2008 was on a par with 
that recorded at end-2004.

Payment incidents were concentrated in three sectors, trade, construction 
and manufacturing, which accounted for over 80% of incidents involving 
an inability to pay (by number and value), as well as more than 85% of 
disputed claims (cf. Chart 2).

The value of incidents attributable to an inability to pay increased across 
all sectors, but especially in the two sectors most affected by this kind 
of incident, namely construction, which saw a 14.7% 12-month increase 
over 2008 compared with 2007, and trade, which recorded a 14.1% rise. 
In construction, the deterioration began in late 2005 and has continued 
since then (cf. Chart 3). In the trade sector, incidents started to rise in 
January 2008. In manufacturing, the trend did not change until June 2008, 
but has since gained momentum, with incidents involving an inability 
to pay rising by 20.7% in value terms over 12 months. The automobile 
industry and intermediate goods were particularly hard hit.

In other sectors, the value of incidents due to an inability to pay was much 
lower, but still went up in 2008. Sharp deteriorations were seen in the 
transport sector (where the total amount increased by 35.9%), real estate 
(21.7%), and services to businesses (17%). The trend was slightly less 
pronounced in personal services, which recorded a 14.4% rise.

Chart 2  Number and value of trade bill payment incidents, 
sector distribution
December 2008, cumulative 12-month change

(numbers in thousands, values in EUR million)
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Chart 3  Number and value of payment incidents
attributable to an inability to pay, in the three main sectors
December 2000 - December 2008

(12-month moving average; numbers in thousands, values in EUR million)
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Company failures 

A company is defi ned as failed if it is subject to legal proceedings. 
The trend in corporate failures is another monthly Banque de France 
indicator. At the end of December 2008, based on as-yet incomplete 
data compiled by the Companies Directorate, there were 55,707 
failures in 2008, up by 9% on 2007. The number of failures thus 
reached a 10-year high, although it remained off the peak of 64,000 
seen in 1993, a year of recession. The recent surge also needs to be 
seen in the context of the substantial increase in business start-ups 
between 2003 and 2007, since approximately 40% of failed businesses 
in 2008 had a track-record of less than four years (cf. Chart 4).

Construction and real estate bore the brunt
of the downturn, which is spreading
to the rest of the economy 

Around one-half of all failures were in the construction and trade sectors. 
Business and personal services accounted for about 15% each, followed by 
industry, with less than 9%. Transport and real estate occupied a smaller 
share, but suffered a substantial deterioration in 2008.

Chart 4  Comparison of the number of business start-ups and failures
December 1993 – December 2008 (provisional)
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The total number of failures over 12 months was up sharply in the real 
estate sector, increasing by 42.8% at end-December. The construction 
sector continued to slide, with a 13.3% increase in failures. The trend began 
to reverse in these sectors in early 2007. The downturn has been building 
since the summer in transport (up 17%), personal services (13.7%), and 
to a lesser degree in the trade sector (5.7%).

The trend started reversing more recently –July 2008– in manufacturing 
and business services.

Table 1  Number of company failures, by NES 16 sector — 
unadjusted data
(number in units, growth rate in percentage points)

Cumulative 12-month change Year-on-year growth 
rate (a)

Nov.
2006

Nov.
2007

Nov.
2008

Dec.
2008(b)

Nov.
2007

Nov.
2008

Dec.
2008(b)

Total 47,337 51,042 54,712 55,707 7.8 7.2 9.0

Agriculture, forestry,
fi shing 1,682 1,724 1,641 1,654 2.5 -4.8 -2.4

Manufacturing (c) 5,172 4,931 4,869 4,970 -4.7 -1.3 2.0

Construction 10,669 12,582 13,968 14,290 17.9 11.0 13.3

Trade 11,679 12,145 12,663 12,872 4.0 4.3 5.7

Transport 1,681 1,483 1,720 1,744 -11.8 16.0 17.0

Services
to businesses 6,249 6,820 7,008 7,096 9.1 2.8 3.7

Personal services 7,193 7,702 8,739 8,867 7.1 13.5 13.7

Real estate activities 1,365 1,564 2,151 2,256 14.6 37.5 42.8

Other: energy, fi nancial 
activities, education,
public administration 1,647 2,091 1,953 1,958 27.0 -6.6 -3.4

NB: Companies that fail (i.e. that are subject to legal proceedings) in a calendar year N are 
identifi ed using the exhaustive statistics on legal events gathered by the Banque de France. 
Failures are recorded at the date when the relevant ruling is made. The series are stabilised 
after two months, i.e. up to November 2008 in this case, which reduces volatility compared with 
an approach using statistics compiled based on publication dates.
(a) Cumulative 12-month change compared with cumulative 12-month change one year 
previously.
(b) Provisional data: the data on failures are incomplete.
(c) Including agri-food and excluding energy.

Source: Banque de France – Companies Directorate, data at 2 February 2009.
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Lending by credit institutions 

The Banque de France’s quarterly lending survey showed that credit 
institutions tightened lending criteria sharply in the third quarter of 2008. 
Tightening was less pronounced in the fourth quarter, but continued to 
affect small and medium-sized enterprises (SMEs) more than large fi rms.

Reports by credit institutions form the third source of information that 
is centralised every month by the Companies Directorate of the Banque 
de France: they show that while medium and long-term drawn loans to 
businesses slowed at a relatively moderate pace, there was a much more 
pronounced deceleration in short-term loans and particularly in undrawn 
loans on confi rmed credit facilities (cf. Chart 5). The annual growth rate 
of these loans has declined steadily since the third quarter of 2007 and 
became negative in July 2008. The decline is apparent in all categories of 
counterparties, but holding companies, which have in the past been the 
main benefi ciaries, have been most affected. Although their respective 
impact cannot be measured, the two factors behind the slowdown are the 
more prudent and selective lending approach of credit institutions, and 
demand for loans, which has fallen markedly amid diffi cult conditions.

Chart 5  Change in outstanding loans to resident companies
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Source: Banque de France, Central Credit Register, data at 2 February 2009.
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Bank fi nancing has been slowing across the board since 
last summer 

The growth rate in overall drawn and undrawn loans to resident companies 
by credit institutions continued to slow at end-December 2008 (cf. Table 2). 
From the start of 2008, the growth rate more than halved on a year-on-year 
basis, falling from around 15.3% in March to 11.9% in June and then 6.2% 
in December. Lending to real estate fi rms and holding companies was 
hardest hit.

Over the last three months, lending to real estate businesses and SMEs 
continued to increase, but fell in other categories, particularly large fi rms 
and holding companies.

Table 2  Drawn and undrawn loans, amounts and growth rates 
(outstanding amounts in EUR billion; growth rates in %)

Amount Growth rate

Oct.
 2008

Nov. 
2008

Dec. 
2008

Sep.

2008/

Sep.

2007

Dec.

2008/

Dec.

2007

Dec. 2008/
Sep. 2008 

(annualised 
quarterly)

Dec. 2008/
Sep. 2008 (s-a 

annualised 
quarterly)

Very small enterprises 
(VSEs) 142.9 142.3 141.1 7.1 4.7 -2.7 np
SMEs 122.0 122.8 122.1 6.4 6.0 5.0 np
Large fi rms 194.5 195.1 188.5 11.5 7.8 -8.6 -5.9
VSEs + SMEs
+ large fi rms 459.4 460.2 451.7 8.7 6.3 -3.2 -1.0
Holding companies 257.7 257.2 253.7 9.0 3.2 -4.4 -10.4
Real estate activities 305.3 305.1 307.6 10.7 8.7 4.8 np

Total outstanding 
lending to resident 
companies 1,022.3 1,022.5 1,013.0 9.4 6.2 -1.2 -1.5

NB: The reporting threshold for credit institutions was lowered in January 2006 from EUR 75,000 
to EUR 25,000 per company. The series’s depth of fi eld is still too short for reliable seasonal 
adjustment. Even so, provided here with caveats, it corroborates the trend break in the fi nal 
quarter of 2008.
np: not provided.
Source: Banque de France – Companies Directorate – Central Credit Register, data at 2 February 2009.
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Undrawn credit facilities and short-term lending were the 
main factors in the slowdown 

Financing provided by credit institutions consists of drawn loans, i.e. those 
that are actually used by fi rms, plus undrawn loans, i.e. credit facilities 
provided by banks but not tapped by counterparties.

At the end of December 2008, undrawn lines of credit fell by 6.3% 
year-on-year, after growing by 7.1% in June and 10.4% in March. The 
decline mainly affected holding companies and property fi rms.

Based on average outstandings in 2008 calculated from data collected by 
the Banque de France’s Central Credit Register, undrawn loans made up 
more than 20% of total outstanding lending (drawn and undrawn) to 
resident entities2 (cf. Table 3).

In the case of holding companies, undrawn loans account for 42% of 
outstanding loans. The share is also high among large businesses (33%), 
but is far weaker among SMEs (less than 15%), VSEs and real estate fi rms 
(under 10%).

In December 2008, outstanding short-term loans to resident 
companies increased by just 2.7% year-on-year, compared with 
10.2% in July 2008. Holding companies were especially affected.

Table 3  Average outstanding lending by credit institutions (drawn 
and undrawn) in 2008
(outstanding amounts in EUR billion; share of outstandings in %)

Outstanding 
loans 

granted 
(drawn and 
undrawn)

O/w drawn 
credit lines 

(drawn loans)

O/w 
short-term 

loans

O/w undrawn 
credit lines  
(undrawn 

loans)

Share of 
undrawn 

loans in the 
total

VSEs 140.5 127.9 17.9 12.6 9
SMEs 120.2 103.2 32.0 17.0 14
Large fi rms 185.1 124.4 40.1 60.7 33
Holding companies 257.5 149.1 29.9 108.4 42
Real estate activities 297.8 271.6 17.3 26.2 9
Total, resident 
companies 1,001.1 776.2 137.2 224.9 22
NB: Average monthly outstanding amounts in 2008.
Source: Banque de France, Central Credit Register, data at 2 February 2009.

2 The Companies Directorate of the Banque de France records these loans based on information from credit institutions, which are required to 
report drawn loans exceeding EUR 25,000 per company.
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Substitution effects between different sources of fi nancing 

The decline in demand for credit took place at a time when market 
fi nancing was picking up, climbing from 2.1% in November to 6.2% 
in December 2008 in year-on-year terms. Net issuance of short-term 
securities is accelerating and outstanding securities with maturity of 
more than one year are increasing. This suggests that companies recently 
began switching to market fi nancing as orderly conditions returned to the 
markets (cf. Chart 6).

Chart 6  Debt of non-fi nancial companies, by source of fi nancing
(year-on-year growth rate in %)
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Source: Banque de France – Monetary and Financial Statistics Directorate, February 2009.

The slowdown in economic activity is the chief reason for the rise in payment incidents 
and company failures. The cyclical reversal also caused corporate fi nancing requirements 
to contract. The ensuing decline in outstanding bank lending was exacerbated by 
the resumption of securities issuance, which enabled large fi rms to rein in their use 
of bank fi nancing.
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The impact of the fi nancial crisis 
on transfer systems

Yvon Lucas
Directorate General Operations

Payment Systems and Market Infrastructures Directorate

During the fi nancial crisis of the last few months, transfer systems – i.e. payment systems, 
central counterparties and settlement systems – have been faced with extreme, even 
unprecedented, operating conditions, characterised in particular by liquidity problems, 
high volumes of activity, strong market volatility and the management of the default 
of a major participant.

This article sets out the conclusions that may be drawn in the wake of these recent 
events. In spite of the scale of the shocks, transfer systems have functioned well and 
demonstrated their resilience (1).  The fi nancial crisis has also highlighted the importance 
of central counterparties (2) and of a robust and protective legal framework (3) in order 
to control the risk of a crisis spreading to all market participants and infrastructures 
in an environment in which systems are increasingly interdependent (4).

Keywords: clearing, central counterparty, fi nancial crisis, default, interdependencies, liquidity, settlement, 
fi nancial stability, transfer systems and payment systems.
JEL codes: G14, G15.
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During the fi nancial crisis of the last few months, transfer systems1 
have had to rise to major challenges, notably as a result of the increase 
in volumes traded and an environment marked by major liquidity 

problems and the default of a number of fi nancial institutions which, as was 
the case with Lehman Brothers, participated in many systems worldwide.

In spite of the size of these shocks and the sometimes very high volumes 
of activity, transfer systems continued to function well, which is very 
positive given their importance for fi nancial stability. This situation can 
be explained above all by the improvements to their structure that have 
been made over the last few years, which have greatly reinforced their 
resilience. The fi nancial crisis has also highlighted the useful role played 
by central counterparties and the importance of a robust legal framework. 
Lastly, the crisis has helped us to become fully aware of the signifi cance 
and scale of the interdependencies between transfer systems.

1| The smooth functioning of transfer systems

The smooth functioning of transfer systems during this period of tension 
resulted fi rst of all from the quality of their risk and liquidity management 
mechanisms.

Thus TARGET2, the Eurosystem’s settlement system for large-value 
transactions, did not record any signifi cant increase in the settlement time,2 
in spite of a sharp increase in transaction volumes (a 60% surge in the 
number of domestic transactions settled in the Banque de France TARGET2 
system was registered during the week of 15 September 2008, the date 
on which Lehman Brothers defaulted) and the prevailing liquidity crisis.

One of the reasons that may account for the smooth functioning of the 
TARGET2 system, in addition to the fact that there have been no notable 
technical incidents during the period, is the effectiveness of the system’s 
liquidity management mechanisms.3 These mechanisms include a set of 
optimisation algorithms that allow participating banks to reduce their 
liquidity needs at the same time as increasing the speed of the settlement 
process. The use of bilateral or multilateral limits by participants vis-à-vis 
their counterparties has enabled them to better control their liquidity 
use. This function of TARGET2 has also contributed to fostering trust in 
payment relations between system participants.

1 This term is used to refer to payment systems, securities settlement systems and central counterparties.
2 The average settlement time between a payment’s entry into the system and its settlement is 2-3 minutes.
3 See “TARGET2 and European fi nancial integration”, Yvon Lucas, Banque de France Bulletin Digest No.172, April 2008.
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In a general way, the wide range of assets used as collateral in Eurosystem 
credit operations has facilitated access to intraday credit for fi nancial 
system participants. The implementation of the “3G”4 overall collateral 
management system at the Banque de France, together with the launch 
of TARGET2, has proved particularly timely given the very great increase 
in the number of tender procedures observed since then and the very 
great amount of collateral used. The new system has greatly facilitated 
these operations.

Over the past decade, the extension of the real-time gross (without clearing) 
settlement mechanism in central bank money to systems other than the 
payment systems managed by central banks (TARGET2 for the euro area) 
has greatly contributed to the resilience of transfer systems. Accordingly, 
a growing number of securities settlement systems deliver securities and 
discharge the associated payment obligation simultaneously and on a gross 
basis. Since the introduction of the new ESES5 system in November 2007, 
all transactions involving eligible securities executed via Euroclear France 
are now settled on a gross basis, in real time and in central bank money. 
Although the crisis has been refl ected in this system by a marked increase 
in end-of-day fail rates6 in both volume and value terms, as a result of the 
very high market volatility and the precautions taken by clearing banks 
with regard to the participants they represent, it is noteworthy that these 
rates remained on average below 2% in September 2008, which for many 
European systems is in line with rates observed in normal market conditions.

TARGET2-BDF
Transaction volumes and average settlement time 
June September 2008
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4 The 3G system (Gestion Globale des Garanties -- Overall Collateral Management) enables banks to comprehensively manage all of the 
fi nancial instruments and credit claims submitted to the Banque de France as collateral for monetary policy operations and intraday credit.

5 Euroclear Settlement of Euronext zone Securities.
6 Percentage of transactions unsettled at end of day.
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2| The major role played 
by central counterparties

Central counterparties have played a major role in controlling risks; this 
was particularly evident with the management of the default of Lehman 
Brothers. The clearing of market transactions by a central counterparty 
makes it possible to reduce securities and cash needs and to decrease 
liquidity risk. Moreover, the central counterparty guarantees the smooth 
completion of its members’ transactions through to settlement, thus 
eliminating credit risk between market participants. The benefi ts of using a 
central counterparty have led the authorities, notably within the framework 
of the G20, to recommend the extension of their services to new segments 
such as OTC derivatives, for which the recent crisis has highlighted the 
need to improve risk control.

However, the introduction of a central counterparty also has the effect 
of concentrating risks on this intermediary. Central counterparties need 
to put in place appropriate risk management mechanisms. They need to 
establish rigorous fi nancial and operational access criteria and to constantly 
recalculate their members’ positions taking into account the price variation 
risk of the assets being traded. On the basis of this, they issue calls for 
collateral to their members in order to hedge the losses that might result 
from the default of one of them and the liquidation of their portfolios. 
This collateral takes the form of individual margins and mutual clearing 
funds (for risks not covered by margins in extreme but plausible market 
conditions). Given the scale of the risks they bear, central counterparties 
are subject to oversight, supervision and to regular assessments by the 
competent authorities.

The legal framework for clearing by central counterparties must also be 
conducive to ensuring its robustness. In this respect, the enforceability not 
only of the novation in favour of the clearing house of obligations originally 
contracted between the initial counterparties, but also of clearing, must be 
ensured. The effectiveness of the clearing house’s procedures for managing 
a default is also largely dependent on the existence of a framework ensuring 
the effective transfer of collateral to the clearing house, which in Europe 
is ensured by the so-called “collateral directive”.7

During the crisis, the legal framework and risk management systems of 
the central counterparty of the Paris fi nancial centre, LCH.Clearnet SA, 
enabled it to effectively manage the default of Lehman Brothers, in spite of 
extreme market conditions. In particular, dealing with the very high market 
volatility was facilitated by the mechanism of intraday margin calls for the 

7 Directive 2002/47/EC of the European Parliament and Council of 6 June 2002 on fi nancial collateral arrangements.
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2002:168:0043:0050:EN:PDF



ARTICLES
The impact of the fi nancial crisis on transfer systems

Banque de France • Quarterly Selection of Articles • No. 14 • Summer 2009 43

derivatives market put in place at the Banque de France’s request following 
the assessment of the central counterparty carried out in 2006. 

The crisis has particularly highlighted the substantial liquidity needs of 
central counterparties during the period when the member’s default is 
being managed, because they must “carry over”8 the defaulter’s positions 
for a number of days. In this respect, according to French legislation 
(Article L. 442-1 of the Monetary and Financial Code), clearing houses 
for fi nancial instruments are authorised credit institutions. This status 
gives them access to intraday credit with the Banque de France and to the 
Eurosystem’s standing facilities, under the rules of common law, which 
greatly facilitates the management of liquidity needs, particularly in the 
event of the default of one of their members.9

The substantial liquidity needs of central counterparties during a crisis 
period underscore the importance of their access to refi nancing with a 
central bank of the currency traded and justify the attention given to their 
location. Thus, in 2001, the Eurosystem affi rmed a principle of location 
within the euro area10 for central counterparties trading euro-denominated 
fi nancial instruments. With regard to recent initiatives aimed at managing 
risk on OTC credit derivatives, the ECB Governing Council’s decision of 
18 December 2008 confi rmed that it was necessary to establish at least one 
European central counterparty clearing infrastructure for credit derivatives 
and that, given its potential systemic importance, this infrastructure should 
be established in the euro area.11

Central counterparties play a major role in fi nancial stability and have 
helped to control the risks linked to the current crisis even if those that offer 
services to the different markets in Europe were faced with the additional 
complexity of the fragmentation and heterogeneity of securities settlement 
systems in the European Union when managing Lehman Brothers’ default. 

3| A protective legal framework for participants

Participants in transfer systems are exposed to a legal risk, i.e. unexpected 
loss because the governing law is not compatible with the operational 
rules of the infrastructures or because their application is not clear. 

8 During the period required for the liquidation of positions and the realisation of collateral, the central counterparty replaces the defaulter 
in meeting its obligations, including long positions in fi nancial instruments, and has to provide the cash corresponding to the securities received.

9 It is interesting to note that following the fi nancial crisis of 1987, the substantial liquidity needs of US clearing houses and the need for the 
central bank to play an active role during a crisis period were also analysed, (see Bernanke Ben S., 1990, “Clearing and Settlement during the 
crash”, Review of Financial Studies, v3 n1). In the case of the United States, the Federal Reserve notably intervened to enable the refi nancing of 
a clearing house active in the futures market by its parent company.

10 “The Eurosystem’s policy line with regard to consolidation in central counterparty clearing” (27 September 2001). This public declaration recalls 
the natural link that exists between the “monetary area” and “domestic” market infrastructures. The document is available online at the following 
address: http://www.ecb.int/paym/pdf/market/secmar/centralcounterpartyclearing.pdf

11 This decision can be found on the ECB website at the following address: http://www.ecb.int/press/govcdec/otherdec/2008/html/gc081219.en.html
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Such risk is increased for cross-border infrastructures, which are exposed 
to potential confl icts of laws. The existence of a reliable legal framework 
that reduces legal uncertainty is a requirement stipulated by international 
standards applicable to the different transfer systems. 

At the European level, the management of legal risk has been strengthened 
further since 1998 by the directive on settlement fi nality in payment 
and securities settlement systems.12 The directive aims to safeguard 
participants’ rights against the effects of a defaulting counterparty’s 
insolvency, notably by guaranteeing that neither settlements already made 
in the system nor irrevocable instructions will be called into question, 
which effectively waives certain provisions in national bankruptcy laws.13 
The directive also facilitates the management of a member’s default by 
establishing a network of designated authorities for the rapid notifi cation 
of systems operators of the opening of insolvency proceedings against a 
participant. In France, the competent authority is the Commission bancaire.

The Lehman Brothers default showed the usefulness of this framework at the 
European level. Nevertheless, the authorities and systems managers could 
work further towards potential adjustments to the information procedures 
and the orderly exit of a defaulting member from the systems, in order to 
take full advantage of the principles of protection set out in the directive. 

4| The scale of interdependencies 
between transfer systems

The fi nancial crisis has underscored the scale of the interdependencies 
between transfer systems related to the participation of major players 
in several systems in which they may have different roles14 (settlement 
bank, liquidity provider, and custodian). These forms of interdependencies 
between systems are increasing due to the consolidation of the fi nancial 
sector and the existence of global fi nancial institutions. Lehman Brothers was 
thus present in the systems of several European countries and participated 
in several transfer systems in France via two separate entities.

The consequences of interdependencies between systems resulting from 
the collective participation of global players have been accentuated by 
direct interdependencies between systems. These direct interdependencies 
emerge as soon as the smooth functioning of an individual system is 
dependent on that of other related systems. Market infrastructures are a case 

12 Directive 98/26/EC of the European Parliament and the Council of 19 May 1998 on settlement fi nality in payment and securities settlement systems
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:1998:166:0045:0050:EN:PDF
13 In particular the “zero-hour clause”, which retroactively renders transactions of a closed institution ineffective after 0.00 a.m. on the date it is ordered to be closed.
14 These are called “institution-based” interdependencies according to the BIS classifi cation of interdependencies between systems in their recent 

report: “The interdependencies of payment and settlement systems”, CPSS publication number 84, June 2008,  http://www.bis.org/publ/cpss84.htm
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in point. The smooth functioning of an infrastructure involved in the chain 
of transactions on fi nancial instruments is dependent on the performance 
of one or several other systems upstream or downstream, from the trading 
stage through to clearing, settlement and the delivery of the securities.

These numerous direct and indirect interdependencies increase the risk 
of an operational disruption or of the default of a member unable to meet 
its commitments spreading to all participants and systems. 

During recent months, the quality of the co-operation and the exchange 
of information between central banks and with the various competent 
authorities have proven crucial in managing the consequences of the 
various challenges facing the systems. The magnitude of the direct and 
indirect interdependencies between systems nonetheless call for the 
continued adjustment of communication systems between central banks 
and authorities in order to deal with a default that could potentially affect 
several monetary areas and systems simultaneously. 

It is also vital that the risks associated with the interdependencies, for 
example the acceleration or spreading of a shock from one system to 
another via a link, are effectively controlled. This attention to risk control 
is particularly essential should the interoperability between central 
counterparties develop within the European Union, thus strengthening 
the interdependencies of major players with regard to risk control in the 
fi nancial markets. Interoperability is indeed encouraged by the Markets in 
Financial Instruments Directive (MiFID) and the Code of Conduct signed 
by systems managers under the aegis of the European Commission with 
the objective of enhancing competition and reducing transaction costs. 

Thanks to the numerous risk management mechanisms and to the resilience 
of market infrastructures, the consequences of the crisis have been contained 
in the transfer systems. This experience should lead to the continued improvement 
of the systems’ resilience in all areas, including operational robustness. It is indeed 
probable that a major operational incident during a period of tension on the fi nancial 
markets could accentuate the diffi culties,15 or even trigger systemic risk.

The Eurosystem is working on the implementation of new integrated solutions in the 
areas of securities settlement systems (TARGET2-Securities – T2S) and collateral 
management handling procedures (Collateral Central Bank Management – CCBM2). By 
ensuring the increased homogeneity and effi ciency of securities settlement procedures 
and greater fl uidity in the use of collateral with central banks, these platforms will help 
to strengthen fi nancial stability.

15 During the fi nancial crisis of 1987, US transfer systems were thus faced with diffi culties amplifi ed by operational disruptions, notably by a breakdown of the 
payment system Fedwire on 20 October 1987, see Bernanke Ben S., 1990, “Clearing and Settlement During the Crash”, Review of Financial Studies, v3 (n1).
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Situations of overindebtedness: 
a typology

Directorate for the Supervision of Relations between Individuals and the Financial Sector

Since 2001, the Banque de France, which provides the secretariat for France’s household 
debt commissions, has carried out triennial surveys to identify major quantitative and 
sociological changes in overindebtedness. The most recent survey, which was published 
in September 2008, updated the analyses conducted in the two previous studies 
of 2001 and 2004, based on data recorded in 2007. It was also the fi rst study to 
incorporate information about overindebted individuals who were steered by debt 
commissions towards a personal recovery procedure, a bankruptcy-like procedure 
instituted by the Act of 1 August 2003. 

The typological survey, whose main fi ndings are detailed below, is available in full on 
the Banque de France website (www.banque-france.fr).
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Broadly speaking, the typology of overindebted individuals in 2007 is largely 
consistent with the fi ndings of the last two surveys. This study corroborates 
the major trends that were observed previously, some of which seem to have 
gained momentum. For example, the share of “passive” overindebtedness 
has increased further and now affects three out of every four overindebted 
people. Such individuals are extremely vulnerable to unforeseen events 
owing to their relatively scant resources and lack of assets. 

These characteristics are even more pronounced in the group of people 
who were steered towards a personal recovery procedure. 

Sociological characteristics of overindebted individuals

• The majority of overindebted people (66% of the total number in 2007 
compared with 64% in 2004 and 58% in 2001) live alone (single, divorced 
or separated, widowed). Meanwhile, the number of people living with 
someone else is tending to fall: in 2007, such people made up 34% of the 
overindebted population, compared with 36% in 2004 and 42% in 2001. 

• Overindebted people with no dependents made up 49% of the total, up 
from 47% in 2004 and 42.5% in 2001. 

• People aged between 35 and 54 make up the largest share of the group, 
at 56% in 2007, a level that has remained virtually unchanged since 2001, 
while there were changes in the age groups above and below this largest 
category. The “ageing” trend identifi ed in the 2004 survey thus became 
more prominent, as the percentage of people aged 55 and over increased, 
reaching 19% in 2007 versus 18% in 2004 and 13% in 2001. The share of 
people aged under 35 fell by a roughly corresponding amount (24% in 2007, 
compared with 25% in 2004 and 31% in 2001). 

Chart 1 Age of overindebted individuals
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• Employees and workers are the most affected socioprofessional categories, 
although their cumulative share fell from 55.3% in 2001 to 54.9% in 2004 
and 53% in 2007. The share of the unemployed and non-labour force 
participants continued to increase, rising to 36% in 2007 from 34% in 2004 
and 32% in 2001. 

• A large proportion (70%) of overindebted people have monthly income 
of EUR 1,500 or less. The proportion of people whose income is less than 
or equal to the minimum wage was up 10% on 2001 to 55%. 

• The proportion of overindebted individuals who own property is tending 
to fall: it was 10% in 2004 but just 8% in 2007. By contrast, in cases where 
people did have such assets, the value of their property increased with the 
overall rise in house prices. In 69% of cases, i.e. 10 percentage points more 
than in 2004, these assets were worth more than EUR 76,200. 

The proportion of renters, which had shown a marked increase in 2004, 
rose again slightly to reach 80%. 

Chart 2 Socioprofessional category 
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• Four out of every ten such people own a vehicle, compared with 
one-half in 2004. In 81% of cases, the vehicle is of relatively low value 
(EUR 7,600 or less). 

• The proportion of people who have some savings was already small and 
fell again, from 5% in 2004 to 4% in 2007. In most cases, the value of such 
savings is below EUR 1,500. 

Causes of overindebtedness 

• An analysis of the causes of overindebtedness reveals that instances of 
“passive” overindebtedness are most common. These are situations linked to 
personal setbacks, such as job loss, illness or divorce, and are differentiated 
from “active” overindebtedness resulting from excessive use of credit. 

Passive overindebtedness now accounts for 75% of cases, up by 2 percentage 
points relative to 2004 and 11 points relative to 2001. Job loss is the main 
cause (32%), followed by divorce or separation (15%) and sickness or 
accidents (11%). 

• The typical debt profi le remains a mix of loans and arrears on routine 
expenses. This type of profi le was encountered in 87% of cases, the same 
as in 2004. 

• Bank and/or fi nancial debt often makes up the bulk, accounting for at 
least 75% of all debt in more than six out of every ten cases. 

The share of house debt, which fell in 2004, continues to contract. 
Now just 8% of cases include at least one property loan, compared with 
10% in 2004 and 15% in 2001. 

Chart 4 Main causes of overindebtedness 
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Bad management
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Short-term loans without a maturity, e.g. revolving credit, overdrafts, 
accounted for 70% of all loans recorded in cases of overindebtedness, 
a proportion that has been stable since 2001. Loans with a maturity, such 
as loans earmarked for a particular purpose or personal loans, account for 
just over 26% of the total, with the remainder being made up of property, 
professional and other loans. 

The main items in arrears on routine expenses remain household costs, 
such as rent, electricity and gas. The share of such items has increased 
further since 2004. 

Approach taken by the household debt commissions 
to dealing with cases of overindebtedness 

Three main approaches are taken to addressing situations of overindebtedness. 
The seriousness of the debtor’s fi nancial diffi culties will dictate which 
course of action is taken: 

• if the debtor is manifestly incapable of repaying his debts, the commission 
will steer him towards the preparation of an agreed repayment schedule. 
In the event that the parties are unable to agree, the commission will 
draw up “ordinary” recommendations that, once approved by a judge, will 
be binding on creditors and the debtor (pursuant to Article L. 331-7 of the 
Consumer Code); 

• if the case is more serious, the commission will recommend that 
moratorium be placed on debt repayments. Once the moratorium is over, the 
commission will either issue an ordinary recommendation or recommend a 
partial cancellation of debt (pursuant to Article L. 331-7-1 of the Consumer 
Code);

Chart 5 Share of different loan types

Property loans
Loans without a maturity
Loans with a maturity 
Professional and other loans 

70%

26%
1% 3%



ARTICLES
Situations of overindebtedness: a typology

52 Banque de France • Quarterly Selection of Articles • No. 14 • Summer 2009

• if the debtor’s situation is “irredeemably compromised”, i.e. there is no 
real prospect of a future improvement, then it is eligible for the personal 
recovery procedure instituted by the Act of 1 August 2003. This measure 
is ruled on by the enforcement judge and entails the cancellation of all 
debts in return for liquidating any assets. 

Whichever solution is proposed to the debtor, the household debt commission 
is the only point of entry to the system. The commission begins by assessing 
the debtor’s ability to repay his debts. 

• To determine the amount that can be assigned to paying off debts, 
the debt commissions follow the legal stipulations to work out the 
“living allowance” (reste-à-vivre), which is the amount needed to cover the 
daily needs of the debtor and his household. The survey did not fi nd a 
signifi cant change relative to previous surveys. In over two-thirds of cases, 
the living allowance is still between EUR 800 and EUR 1,500, i.e. over 
the legal minimum, which is the RMI income support benefi t (plus 50% 
in the case of a household). 

Chart 6 Debtor statutory living allowance

= RMI
> RMI and ≤ EUR 800 
> EUR 800 and ≤ EUR 1,500 
> EUR 1,500 
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Chart 7 Ability to repay, cases in the out-of-court settlement phase
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• The survey found a further deterioration in debtors’ ability to repay. 
In 78% of cases (compared with 74% in 2004), debt commissions had to 
process cases where the debtor could repay only EUR 450 or less. In 35% 
of cases (compared with 32% in 2004), the person in question had no 
ability to repay. 

• Consistent with their core task, the debt commissions function fi rst and 
foremost as providers of mediation services, a fact that is borne out by 
the increase in the proportion of agreed repayment schedules relative 
to recommendations. Such schedules accounted for 75% of outcomes, 
compared with 67% in 2004. 

Where an agreed repayment schedule was drawn up, a moratorium was 
placed on all debts in 28% of cases (a 2% increase). Virtually all such debt 
moratoria (93%) are in place for two years or less. The trend towards shorter 
postponements, which was already noticeable in the last two surveys, 
became more prominent.

If the debtor is able to start repaying his debts, the debt commissions can use 
a range of different measures, with rescheduling in almost three-quarters 
of cases. The majority of these plans (52%) cover a period of not more than 
fi ve years. And in most cases the debt commissions can negotiate substantial 
reductions in interest rates. In 60% of cases, compared with 55% in 2004, 
they managed to have interest eliminated altogether. In 20% of cases the 
interest charged was between 0% and the legal rate of interest. 

• Rescheduling and interest rate reductions remain the two most common 
measures contained in “ordinary” recommendations drawn up under 
Article L. 331-7. As in 2004, one-half of these measures were carried out 
over a period of up to fi ve years. Also as in the previous survey, in almost 
all cases (98%) interest was reduced to or below the legal rate of interest. 
In more cases than in 2004 (71%), the interest rate was lowered to zero. 

Chart 8 Distribution of measures in out-of-court settlement 
phase/recommendation phase 
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“Extraordinary” recommendations drawn up under Article L. 331-7-1 consist 
of an initial moratorium followed by a reassessment after which partial debt 
forgiveness may be recommended. The vast majority of moratoria (80%) 
last 24 months, which is the statutory limit. Very few moratoria lasted 
less than six months (2%), while those lasting between 6 and 23 months 
accounted for 15% of the total. 

Personal recovery procedure 

By end-2007, just over 100,000 people had been steered towards the personal 
recovery procedure (PRP). Between 2004, when the procedure was fi rst 
introduced, and 2007, around 17% of admissible cases were therefore 
steered towards a PRP. However, this proportion increased to 20% in 2007, 
in a sign that the procedure is becoming more prevalent. 

For the fi rst time, the 2007 typological survey analysed the PRP, revealing 
that the characteristics of debtors who undergo this procedure are markedly 
different from the overall debtor profi le. 

• 83% of people who undergo the PRP are single (compared with 66% of 
all debtors); 

• 60% are retired, unemployed or not economically active (compared with 
44% of all debtors); 

• 30% are 55 or older (19% of all debtors) and 12% are under 35 (24% of 
all debtors); 

• 81% earn minimum wage or less (55% of all debtors); 

• 88% involved cases of passive overindebtedness (compared with 75% 
of all debtors); 

• 90% are renters (compared with 80% of all debtors). 
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Table 1 
Industrial activity indicators – Monthly Business Survey – France 
 

(seasonally-adjusted data)

2008 2009

Dec. Jan. Feb. March April May June

Changes in production from the previous month (a)

Total -25 0 -18 -17 -10 0 -12
Intermediate goods -48 -12 -26 -23 -12 0 -12
Capital goods -25 6 -10 -14 -12 -12 -22
Automotive industry -54 12 -35 -13 -7 22 24
Consumer goods -8 1 -1 -11 -5 0 -9
Agri-food industry 2 4 0 -9 7 15 -7

Production forecasts (a)

Total -13 -14 -13 -7 -4 -5 -1
Intermediate goods -16 -24 -26 -15 -12 -13 -8
Capital goods -10 -12 -16 -9 -8 -12 -10
Automotive industry -7 -29 4 13 30 29 27
Consumer goods 7 6 6 6 9 16 18
Agri-food industry -1 4 4 12 8 5 6

Changes in orders from the previous month (a)

Total -28 -12 -27 -16 -8 0 -7
Foreign -28 -19 -27 -17 -12 -8 -7

Order books (a)

Total -38 -44 -52 -50 -51 -50 -43
Intermediate goods -68 -73 -81 -81 -82 -78 -76
Capital goods 8 0 -15 -11 -15 -19 -17
Consumer goods -12 -14 -19 -23 -21 -20 -22
Agri-food industry -12 -20 -24 -21 -21 -22 -16

Inventories of finished goods (a)

Total 11 14 16 11 7 4 4
Intermediate goods 13 15 18 14 7 7 6
Capital goods 12 11 12 12 10 8 7
Automotive industry 9 32 36 16 8 1 0
Consumer goods 10 9 10 4 3 -3 1
Agri-food industry 4 6 10 8 9 8 4

Capacity utilisation rate (b)

Total 70.6 71.8 70.6 70.0 69.4 69.5 69.8

Staff levels (a)

Changes from the previous month -11 -11 -12 -12 -11 -9 -9
Forecast for the coming month -15 -16 -17 -16 -15 -14 -14

Business sentiment indicator (c)

68 72 72 74 75 81 84  
(a) Data given as a balance of opinions. Forecast series are adjusted for bias when it is statistically significant. 
(b) Data given as a percentage. 
(c) The indicator summarises industrial managers’ sentiment regarding business conditions. The higher the indicator is, the more positive the 
assessment. The indicator is calculated using a principal component analysis of survey data smoothed over three months. By construction, the 
average is 100. 
 
 

Source: Banque de France. Produced 21 July 2009 
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Table 2 
Industrial activity indicators – Monthly Business Survey – France (seasonally-adjusted data) 
 
 

Business sentiment indicator

(100 = 1981-last value)

Orders (balance of opinions) Production (balance of opinions)

(monthly change) (monthly change)

Total orders Past production

Total orders (three-month moving average) Forecast production (series adjusted for the observed statistical bias)

Foreign orders (three-month moving average) Past production (three-month moving average)

Inventories and order books (balance of opinions) Capacity utilisation rate

(compared to levels deemed normal) (%)

Inventories Capacity utilisation rate
Order books 1981-2008 average
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Source: Banque de France. Produced 21 July 2009 



STATISTICS 
Economic developments 

Banque de France • Quarterly Selection of Articles • No. 14 • Summer 2009                                                                         S5 

 

Table 3 
Consumer price index 
 

(annual % change)

2008 2009

Oct. Nov. Dec. Jan. Feb. March April May June

France 3.0 1.9 1.2 0.8 1.0 0.4 0.1 -0.3 -0.6
Germany 2.5 1.4 1.1 0.9 1.0 0.4 0.8 0.0 0.0
Italy 3.6 2.7 2.4 1.4 1.5 1.1 1.2 0.8 0.6
Euro area 3.2 2.1 1.6 1.1 1.2 0.6 0.6 0.0 -0.1
United Kingdom 4.5 4.1 3.1 3.0 3.2 2.9 2.3 2.2 1.8
European Union 3.7 2.8 2.2 1.7 1.8 1.4 1.3 0.8 0.6
United States 3.7 1.1 0.1 0.0 0.2 -0.4 -0.7 -1.3 -1.4
Japan 1.7 1.0 0.4 0.0 -0.1 -0.3 -0.1 -1.1 na

(annual average) (seasonally-adjusted monthly % change)

2009

Jan. Feb. March April May June
France 1.9 1.6 3.2 -0.1 0.2 -0.1 0.0 0.0 0.2
Germany 1.8 2.3 2.8 0.0 0.2 -0.3 0.0 -0.1 0.3
Italy 2.2 2.0 3.5 -0.3 0.3 0.0 0.3 -0.1 -0.1
Euro area 2.2 2.1 3.3 0.0 0.2 0.0 0.1 0.0 0.3
United Kingdom 2.3 2.3 3.6 0.2 0.5 0.0 0.0 0.3 0.2
European Union 2.3 2.4 3.7 na na na na na na
United States 3.2 2.9 3.8 0.3 0.4 -0.1 0.0 0.1 0.7
Japan 0.2 0.1 1.4 -0.4 0.1 0.0 -0.1 -0.4 na

2006 2007 2008

 

France and the euro area International comparisons

(annual % change) (annual % change)

Euro area Euro area
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Amplitude Japan

-4

-2

0

2

4

6

8

06/05 06/06 06/07 06/08 06/09

-4

-2

0

2

4

6

8

06/05 06/06 06/07 06/08 06/09

 
Harmonised indices except for the United States and Japan. 
Amplitude =extreme values of the indices of harmonised prices observed in the euro area (changing composition). 
 
 
 
 
 
 
 
 
 
 
 

Sources: National data, Eurostat. Produced 21 July 2009 
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Table 4 
The competitiveness of France’s economy 
 
 

Indicators deflated by consumer prices

100 = 1986 - 2004 average

Compared to the euro area Compared to industrial countries
Compared to the EU-15 Compared to the 46 major trading partners

Indicators deflated by consumer prices

100 = 1986 - 2004 average

Compared to the United States Compared to the United Kingdom
Compared to Japan Compared to emerging Asian countries

Indicators of competitiveness compared to 22 OECD countries

100 = 1987

Nominal exchange rate Deflated by unit labour costs in the manufacturing industry
Deflated by consumer prices Deflated by unit labour costs for the economy as a whole

Competitiveness
improvement

Competitiveness
improvement

Competitiveness
improvement
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Grey area: change in competitiveness compared to long-term average less than 5%. 
 
 

Sources: National data, Banque de France, ECB, IMF, INSEE, OECD, Thomson Financial Datastream. 

Calculations: Banque de France. Produced 21 July 2009 
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Table 5 
Balance of payments – Main components (quarterly data) – France 
 

(unadjusted data, EUR millions)

2007 2008 2008 2009

Q1 Q2 Q3 Q4 Q1
(a) (a) (a) (a) (a) (a) (a)

Current account -18,879 -44,014 -5,132 -13,309 -11,219 -14,354 -4,729
Goods -40,461 -59,087 -12,547 -15,245 -16,154 -15,141 -13,719
Services 15,000 14,457 1,781 4,411 6,653 1,612 1,801
Income 29,309 24,843 8,568 3,379 4,957 7,939 10,780
Current transfers -22,727 -24,227 -2,934 -5,854 -6,675 -8,764 -3,591

Capital account 1,854 696 368 196 219 -87 39

Financial account 37,644 78,112 -3,509 -426 26,086 55,961 51,221
Direct investment -47,631 -70,436 -22,478 -21,668 -11,907 -14,383 -24,134

French direct investment abroad -123,523 -136,774 -37,532 -45,765 -35,613 -17,864 -28,395
Foreign direct investment in France 75,892 66,338 15,054 24,097 23,706 3,481 4,261

Portfolio investment -121,048 89,444 -14,718 -31,317 43,271 92,208 102,464
Assets -206,824 -76,642 -38,727 -89,997 16,857 35,225 8,916
Liabilities 85,776 166,080 24,006 58,677 26,417 56,980 93,546

Financial derivatives 44,759 -6,966 2,905 9,317 1,624 -20,812 6,042
Other investment 162,035 57,555 32,445 40,406 -9,191 -6,105 -40,330
Reserve assets -478 8,518 -1,663 2,839 2,289 5,053 7,180

Net errors and omissions -20,619 -34,794 8,273 13,539 -15,086 -41,520 -46,531  

Current account balance Financial account balance
(unadjusted data, EUR billions) (unadjusted data, EUR billions)

Current transfers Direct investment
Goods Portfolio investment – equities
Services Portfolio investment – debt securities
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(a) Semi-final figures. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 21 July 2009 
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Table 6 
Balance of payments – Current and capital accounts (quarterly data) – France 
 

(unadjusted data, EUR millions)

2007 2008 2008 2009

Q1 Q2 Q3 Q4 Q1
(a) (a) (a) (a) (a) (a) (a)

Current account -18,879 -44,014 -5,132 -13,309 -11,219 -14,354 -4,729
Goods -40,461 -59,087 -12,547 -15,245 -16,154 -15,141 -13,719

Exports 399,221 410,633 106,610 106,895 100,416 96,712 83,419
Imports 439,682 469,720 119,157 122,140 116,570 111,853 97,138

General merchandise -38,425 -56,537 -11,814 -14,594 -15,376 -14,753 -13,428
Goods procured in ports by carriers -1,311 -2,694 -660 -645 -846 -543 -358
Goods for processing and repairs on goods -725 144 -73 -6 68 155 67
Services 15,000 14,457 1,781 4,411 6,653 1,612 1,801

Exports 109,400 111,656 24,253 29,898 32,004 25,501 22,697
Imports 94,400 97,199 22,472 25,487 25,351 23,889 20,896

Transportation -257 -911 -457 -200 -65 -189 -640
Travel 12,824 8,463 1,119 2,601 5,066 -323 1,633
Communications services 1,244 1,013 312 211 278 212 124
Construction services 2,319 2,789 506 671 708 904 633
Insurance services -750 -771 -288 -313 -58 -112 -465
Financial services -110 34 -20 -67 89 32 40
Computer and information services -273 -401 -17 -63 -144 -177 -122
Royalties and license fees 3,014 3,655 1,062 837 708 1,048 827
Other business services -2,017 1,666 -305 1,031 381 559 47
Personal, cultural and recreational services -858 -978 -223 -284 -238 -233 -317
Government services -136 -102 92 -13 -72 -109 41
Income 29,309 24,843 8,568 3,379 4,957 7,939 10,780
Compensation of employees 8,787 9,167 2,276 2,288 2,290 2,313 2,391
Investment income 20,522 15,676 6,292 1,091 2,667 5,626 8,389

Direct investment 23,067 16,488 5,111 5,443 1,398 4,536 6,097
Portfolio investment 6,629 8,616 3,900 -1,765 3,889 2,592 3,243
Other investment -9,174 -9,428 -2,719 -2,587 -2,620 -1,502 -951

Current transfers -22,727 -24,227 -2,934 -5,854 -6,675 -8,764 -3,591
General government -13,797 -15,338 -695 -3,800 -4,340 -6,503 -969
Other sectors -8,930 -8,889 -2,239 -2,054 -2,335 -2,261 -2,622

of which workers' remittances -2,556 -2,592 -610 -676 -715 -591 -475

Capital account 1,854 696 368 196 219 -87 39
 

(a) Semi-final figures. 
 
 
 
 
 
 
 
 

 
 
 
 
 

 
 
 

Source: Banque de France. Produced 21 July 2009 
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Table 7 
Balance of payments – Financial flows (quarterly data) – France 
 

(unadjusted data, EUR millions)

2007 2008 2008 2009

Q1 Q2 Q3 Q4 Q1
(a) (a) (a) (a) (a) (a) (a)

Financial account 37,644 78,112 -3,509 -426 26,086 55,961 51,221
Direct investment -47,631 -70,436 -22,478 -21,668 -11,907 -14,383 -24,134

French direct investment abroad -123,523 -136,774 -37,532 -45,765 -35,613 -17,864 -28,395
of which equity capital and reinvested earnings -79,657 -65,286 -26,798 -9,497 -17,628 -11,363 -4,685

Foreign direct investment in France 75,892 66,338 15,054 24,097 23,706 3,481 4,261
of which equity capital and reinvested earnings 34,542 22,414 10,210 -1,377 4,719 8,862 2,069

Portfolio investment -121,048 89,444 -14,718 -31,317 43,271 92,208 102,464
Assets -206,824 -76,642 -38,727 -89,997 16,857 35,225 8,916

Equity securities -28,851 -9,516 13,932 -16,526 4,897 -11,819 23,109
Bonds and notes -185,395 -36,517 -24,272 -37,412 10,302 14,865 12,977
Money market instruments 7,422 -30,608 -28,387 -36,056 1,656 32,179 -27,169

Liabilities 85,776 166,080 24,006 58,677 26,417 56,980 93,546
Equity securities -7,038 -9,850 11,554 -14,303 -9,742 2,641 12,137
Bonds and notes 82,257 125,463 2,984 60,823 15,701 45,955 55,851
Money market instruments 10,545 50,473 9,471 12,160 20,458 8,384 25,559

Financial derivatives 44,759 -6,966 2,905 9,317 1,624 -20,812 6,042
Other investment 162,035 57,555 32,445 40,406 -9,191 -6,105 -40,330

of which MFIs excl. Banque de France (net flows) 96,362 -101,298 -8,620 -6,037 -4,361 -82,280 631
Reserve assets -478 8,518 -1,663 2,839 2,289 5,053 7,180

Net errors and omissions -20,619 -34,794 8,273 13,539 -15,086 -41,520 -46,531
 

Direct investment account Portfolio investment account
(cumulated flows over 4 quarters) (cumulated flows over 4 quarters)

Direct investment Portfolio investment

French direct investment abroad Equity securities

Foreign direct investment in France Debt securities
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(a) Semi-final figures. 
 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 21 July 2009 
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Table 8 
Balance of payments – Geographical breakdown (quarterly data) – France 
 

(unadjusted data, EUR millions)

1st quarter 2009

EU-27 
excl.
EMU

(a) (b)

Current account na na na na na na
Receipts 69,404 29,016 10,312 2,507 5,447 2,605
Expenditure na na na na na na

Goods -15,434 1,317 -902 158 106 -2,785
Receipts 41,189 11,123 4,727 1,344 2,653 1,744
Expenditure 56,623 9,808 5,629 1,187 2,547 4,529

Services 1,179 316 661 -8 -235 256
Receipts 7,349 2,937 2,831 299 872 793
Expenditure 6,170 2,621 2,170 308 1,107 536

Income na na na na na na
Receipts 20,240 6,132 2,560 854 1,702 57
Expenditure na na na na na na

Current Transfers -1,349 1,386 -74 -7 -476 -53

Financial account na na na na na na
Direct investment -6,591 -12,750 -138 108 -2,007 -391

French direct investment abroad -6,095 -15,860 29 -290 -2,455 -460
Foreign direct investment in France -496 3,108 -167 397 448 69

Portfolio investment (c) na na na na na na
Assets -23,400 -1,098 5,193 10,334 160 784

Equity securities -1,479 4,662 4,060 4,526 175 607
Bonds and notes -12,853 11,205 -677 6,846 176 177
Money market instruments -9,068 -16,963 1,809 -1,038 -190 0

Other investment -52,208 4,894 30,677 -20,349 -8,996 668
of which MFIs excluding Banque de France (net flows) -12,005 8,173 36,183 -19,724 -7,784 -977

Japan ChinaEMU USA Switzerland

 
(a) 16 Member States (including Slovakia as of 1 January 2009). 
(b) Denmark, United Kingdom, Sweden, European Institutions and New Member States (Czech Republic, Estonia, Hungary, Latvia, Lithuania, 
Poland, Bulgaria, Romania). 
(c) The geographical breakdown is not available for liabilities. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 21 July 2009 
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Table 9 
Balance of payments (monthly data) – France 
 

(unadjusted data, EUR millions)

12-month total

2008 2009 2008 2009

May March April May May May

(a) (a) (b) (b) (a) (b)

Current account -6,154 -2,364 -4,450 -3,562 -25,310 -43,009
Goods -5,534 -4,752 -4,247 -3,525 -48,169 -58,749
Services 1,876 600 601 1,948 14,846 14,715
Income -552 5,460 1,947 -123 31,520 26,594
Current transfers -1,944 -3,672 -2,751 -1,862 -23,507 -25,569

Capital account 86 45 190 4 933 440

Financial account 10,901 41,844 -16,213 16,965 25,219 122,135
Direct investment -9,451 -6,064 -5,692 -3,051 -83,316 -65,061

French direct investment abroad -6,473 -9,996 -9,410 -15,604 -149,363 -136,404
Equity capital -1,774 -75 -2,096 -9,074 -65,276 -39,632
Reinvested earnings -1,050 -950 -950 -950 -18,263 -12,100
Other capital -3,649 -8,971 -6,364 -5,580 -65,824 -84,672

Foreign direct investment in France -2,978 3,932 3,718 12,553 66,047 71,343
Equity capital -4,037 457 115 7,453 15,166 19,678
Reinvested earnings 583 433 433 433 9,810 6,246
Other capital 476 3,042 3,170 4,667 41,071 45,419

Portfolio investment -2,908 49,730 12,381 22,694 -113,207 255,761
Assets -28,256 26,099 -9,399 363 -205,124 21,242

Equity securities -8,983 12,561 -4,213 -2,292 -29,016 -4,221
Bonds and notes -6,119 7,642 3,506 4,603 -133,305 38,929
Money market instruments -13,153 5,897 -8,692 -1,948 -42,801 -13,466

Liabilities 25,347 23,630 21,780 22,331 91,912 234,516
Equity securities -4,063 15,972 -2,147 490 12,268 476
Bonds and notes 29,858 6,829 9,951 23,862 69,821 170,750
Money market instruments -447 829 13,976 -2,021 9,821 63,292

Financial derivatives 6,394 -763 2,819 3,531 57,488 -11,271
Other investment 15,138 -1,055 -25,476 -4,889 164,581 -70,894

of which MFIs excl. Banque de France (net flows) 27,255 12,076 -6,941 14,520 34,577 -95,110
Reserve assets 1,729 -4 -245 -1,320 -329 13,602

Net errors and omissions -4,833 -39,525 20,473 -13,407 -842 -79,566
 

(a) Semi-final figures. 
(b) Provisional figures. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 21 July 2009 
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Table 10 
France’s international investment position (direct investment measured at book value) 
 

(EUR billions)

2004 2005 2006 2007 2008 2009

Dec. Dec. Dec. Dec. Dec. Q1 

Assets 2,883.5 3,573.4 4,061.1 4,541.8 4,408.5 4,362.2
French direct investment abroad 620.6 736.2 793.0 877.4 1,003.8 1,041.4

Equity capital and reinvested earnings 418.0 491.3 548.8 595.7 649.3 660.0
Other capital 202.6 244.8 244.3 281.7 354.5 381.4

Portfolio investment 1,285.3 1,587.9 1,870.9 2,036.0 1,817.2 1,774.2
(foreign securities held by residents)

MFIs (resident security-holding sector) 562.3 665.9 755.0 743.1 718.5 724.9
Non-MFIs (resident security-holding sector) 722.8 922.0 1,115.9 1,292.9 1,098.8 1,049.3

Financial derivatives 116.9 124.5 159.2 229.7 237.8 247.5
Other investment 803.9 1,061.8 1,163.3 1,320.1 1,275.7 1,225.8

MFIs 578.9 840.7 945.6 1,094.7 1,058.6 1,011.3
Non-MFIs 225.0 221.1 217.7 225.4 217.1 214.5

Reserve assets 56.8 63.0 74.6 78.6 74.0 73.3

Liabilities -2,961.2 -3,641.3 -4,188.3 -4,685.6 -4,685.6 -4,676.6
Foreign direct investment in France -471.2 -532.4 -578.7 -645.6 -712.4 -718.9

Equity capital and reinvested earnings -295.2 -325.0 -348.7 -378.2 -400.6 -402.6
Other capital -176.0 -207.3 -230.0 -267.4 -311.8 -316.3

Portfolio investment -1,459.8 -1,764.8 -1,963.0 -1,987.9 -1,896.2 -1,949.0
(French securities held by non-residents)

MFIs (resident security-issuing sector) -325.5 -414.5 -484.4 -505.4 -502.9 -490.8
Non-MFIs (resident security-issuing sector) -1,134.3 -1,350.3 -1,478.6 -1,482.5 -1,393.3 -1,458.2

Financial derivatives -136.6 -147.4 -188.9 -304.2 -305.3 -321.0
Other investment -893.7 -1,196.8 -1,457.7 -1,748.0 -1,771.7 -1,687.7

MFIs -740.4 -1,016.1 -1,245.0 -1,465.6 -1,345.2 -1,305.5
Non-MFIs -153.3 -180.6 -212.7 -282.4 -426.5 -382.2

Net position -77.8 -67.9 -127.2 -143.8 -277.1 -314.4
 

 

Non-resident holdings of CAC 40 equities France's international investment position

and government negotiable debt securities
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Source: Banque de France. Produced 21 July 2009 
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Table 11 
Main monetary and financial aggregates – France and the euro area 
 

(annual percentage growth rate) 

2006 2007 2008 2008 2008 2009
Dec. Dec. Dec. May Nov. Dec. Jan. Feb. March April May

M1
Euro area (a) 7.6 4.0 3.3 2.3 2.2 3.3 5.1 6.2 5.9 8.4 7.9
France (contribution) 7.4 6.0 0.1 2.1 0.7 0.1 -0.5 0.5 -0.5 2.5 2.6

M2

Euro area (a) 9.4 10.2 8.3 10.3 8.7 8.3 7.5 7.0 6.1 5.9 5.0
France (contribution) 8.4 13.9 8.1 12.3 9.4 8.1 4.6 3.8 2.5 3.7 2.9

M3

Euro area (a) 9.9 11.6 7.5 10.2 7.7 7.5 5.9 5.8 5.0 4.9 3.7
France (contribution) 10.7 15.7 5.3 11.1 5.5 5.3 2.4 3.2 2.6 2.7 1.8

Loans to the private sector

Euro area (a) 10.8 11.2 5.8 10.5 7.1 5.8 5.1 4.3 3.2 2.3 1.8
France (b) 12.7 14.9 7.0 12.3 8.8 7.0 5.8 4.9 3.2 2.1 1.9

 

M1 M2

(annual percentage growth rate) (annual percentage growth rate)

Euro area Euro area
France (contribution) France (contribution)

M3 Loans to the private sector
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(a) Seasonal and calendar effect adjusted data. 
(b) Loans extended by MFIs resident in France to euro area residents excluding MFIs and central government. 
Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 12 
Balance sheet of the Banque de France 
 

(outstanding amounts at the end of the period, EUR billions)

2006 2007 2008 2008 2009

Dec. Dec. Dec. May Feb. March April May

Assets

National territory 31.7 101.6 266.5 85.8 183.4 174.8 168.4 156.9
Loans 23.6 87.3 199.0 71.2 113.8 105.0 98.5 87.9

MFIs 23.3 87.1 198.8 71.0 113.6 104.8 98.4 87.7
Central government 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Private sector 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

Securities other than shares 8.1 14.3 67.5 14.7 69.6 69.8 69.9 69.0
MFIs 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Central government 8.1 14.3 67.5 14.7 69.6 69.8 69.9 69.0
Private sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Money market instruments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Shares and other equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Other euro area countries 9.1 9.1 9.1 9.1 9.0 10.0 9.0 9.0
Rest of the world 37.7 35.5 105.7 33.7 105.1 92.4 96.5 93.7
Gold 42.2 47.6 49.8 47.1 59.5 54.4 52.5 54.7
Not broken down by geographical area (a) 114.2 170.1 126.0 218.2 116.7 124.0 124.3 118.6
Total 234.9 363.8 557.1 393.9 473.7 455.6 450.6 433.0

Liabilities

National territory – Deposits 30.5 53.4 82.0 46.9 37.8 43.1 41.0 57.5
MFIs 29.8 52.4 71.2 46.2 36.6 41.8 39.8 56.2
Central government 0.0 0.3 10.3 0.3 0.3 0.3 0.3 0.3
Other sectors (overnight deposits) 0.8 0.7 0.5 0.4 0.9 0.9 1.0 0.9

Other euro area countries – Deposits 0.0 11.9 117.7 49.7 90.5 81.3 60.0 46.5
MFIs 0.0 11.9 117.7 49.7 90.5 81.3 60.0 46.5
Other sectors 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Rest of the world – Deposits 16.1 20.3 99.0 22.3 112.4 103.8 108.4 104.3
Not broken down by geographical area 188.2 278.2 258.5 275.0 233.0 227.3 241.2 224.7

Currency in circulation (b) 122.3 131.1 147.3 129.8 141.5 142.5 144.7 145.2
Debt securities issued 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Money market instruments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

 Capital and reserves 48.0 55.2 58.6 55.9 58.9 65.2 65.7 65.7
 Other 17.9 91.9 52.6 89.3 32.6 19.7 30.8 13.8
Total 234.9 363.8 557.1 393.9 473.7 455.6 450.6 433.0

 
(a) Including adjustments for the new accounting method for banknotes on the liability side of the Banque de France balance sheet since 
January 2002. 
(b) Since January 2002, banknotes in circulation have been treated according to specific euro area accounting conventions. 8% of the total value of 
euro banknotes in circulation is allocated to the European Central Bank. The remaining 92% is broken down between the NCBs in proportion to 
their share in the paid-up capital of the ECB. 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 21 July 2009 
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Table 13 
Balance sheet of monetary financial institutions (MFIs) excluding the Banque de France 
 

(outstanding amounts at the end of the period in EUR billions)

2006 2007 2008 2008 2009

Dec. Dec. Dec. May Feb. March April May

Assets

National territory 3,593.1 4,128.8 4,517.7 4,314.7 4,544.0 4,510.3 4,551.3 4,561.6
Loans 2,745.1 3,211.3 3,493.6 3,311.8 3,478.3 3,457.4 3,480.4 3,479.6

MFIs 1,062.0 1,310.6 1,480.2 1,326.3 1,471.3 1,445.5 1,474.7 1,474.9
General government 155.7 168.5 173.8 178.8 167.1 168.5 170.1 170.4
Private sector 1,527.4 1,732.2 1,839.6 1,806.7 1,840.0 1,843.5 1,835.6 1,834.4

Securities other than shares 481.2 535.2 636.2 594.7 671.8 662.7 674.4 683.2
MFIs ≤  2 years 172.4 207.3 242.6 240.9 277.9 264.6 270.1 279.7
MFIs > 2 years 65.7 75.8 121.8 76.8 114.6 113.6 116.4 116.6
General government 152.7 150.0 149.7 150.7 159.0 165.8 166.8 168.6
Private sector 90.3 102.2 122.1 126.3 120.3 118.7 121.0 118.3

Money market fund shares/units 77.3 81.4 90.3 87.5 94.8 96.9 97.3 95.8
Shares and other equity 289.5 300.8 297.7 320.7 299.0 293.3 299.2 303.0

Other euro area countries 848.9 1,011.5 1,006.4 1,065.3 1,052.4 1,022.1 1,045.3 1,043.2
Rest of the world 963.4 1,004.3 926.0 1,029.3 961.7 873.4 886.9 854.3
Not broken down by geographical area 766.8 975.8 1,260.2 1,027.4 1,304.1 1,221.1 1,243.0 1,145.8
Total 6,172.3 7,120.4 7,710.3 7,436.7 7,862.1 7,626.9 7,726.5 7,605.0

Liabilities

National territory – Deposits 2,302.6 2,649.7 3,043.5 2,728.3 3,007.5 2,977.3 2,993.8 2,964.0
MFIs 1,055.4 1,303.2 1,605.1 1,361.7 1,556.3 1,516.9 1,528.2 1,500.2
Central government 16.0 16.3 23.4 13.1 38.7 42.8 24.5 23.4
Other sectors 1,231.2 1,330.2 1,415.0 1,353.5 1,412.5 1,417.5 1,441.1 1,440.5

Overnight deposits 419.1 445.8 434.4 419.0 406.6 408.8 423.5 420.1
Deposits with agreed maturity ≤  2 years 64.2 127.8 185.3 156.3 143.9 138.2 136.9 133.4
Deposits with agreed maturity > 2 years 297.3 277.2 260.9 268.4 296.5 306.0 315.2 324.6
Deposits redeemable at notice ≤  3 months 416.7 437.6 486.0 455.1 507.1 508.6 510.8 507.1
Repos 33.9 41.7 48.5 54.6 58.4 55.9 54.7 55.2

Other euro area countries – Deposits 327.5 396.1 377.6 426.2 376.4 368.4 372.0 370.0
MFIs 265.8 296.9 277.6 316.1 277.8 271.7 268.3 261.8
Other sectors 61.7 99.2 100.1 110.1 98.6 96.7 103.6 108.2

Rest of the world – Deposits 933.3 1,088.4 985.3 1,128.9 1,038.2 961.2 974.2 937.9
Not broken down by geographical area 2,608.9 2,986.2 3,303.8 3,153.4 3,439.9 3,320.1 3,386.5 3,333.1

Debt securities issued  ≤  2 years 335.6 447.5 458.6 486.0 495.9 473.5 482.9 488.3
Debt securities issued > 2 years 531.2 604.1 689.3 629.2 695.2 685.4 686.7 683.7
Money market fund shares/units 429.6 428.5 483.3 486.0 528.8 529.6 535.3 544.0

 Capital and reserves 367.9 392.5 416.1 402.2 428.1 431.0 431.5 440.6
 Other 944.6 1,113.5 1,256.5 1,149.9 1,291.9 1,200.6 1,250.0 1,176.5
Total 6,172.3 7,120.4 7,710.3 7,436.7 7,862.1 7,626.9 7,726.5 7,605.0  

NB: Since July 2003, financial transactions carried out by La Poste have been accounted for in the balance sheet of monetary financial institutions. 
This has resulted in an increase in the item “Shares and other equity” in Assets, and in “Overnight deposits” and “Capital and reserves” in Liabilities. 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 21 July 2009 
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Table 14 
Deposits – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2006 2007 2008 2008 2009

Dec. Dec. Dec. May Feb. March April May

Overnight deposits

Total non-financial sectors 448.0 463.3 447.8 426.6 413.1 413.2 426.0 423.2
(excluding central government)

Households and similar 240.0 246.8 243.7 240.8 237.5 236.8 247.7 244.0
Non-financial corporations 151.9 159.7 154.5 143.7 132.1 135.6 134.5 138.7
General government (excl. central government) 56.1 56.8 49.6 42.1 43.5 40.8 43.8 40.5

Other sectors 25.4 37.2 33.6 32.1 33.9 33.9 37.6 34.3
Total – Outstanding amounts 473.4 500.4 481.4 458.7 446.9 447.1 463.6 457.6

Total – Growth rate 5.7 6.0 -3.8 0.7 -3.3 -3.6 -0.1 -0.4

Passbook savings accounts

"A" passbooks 115.4 120.4 139.2 126.4 159.8 162.3 163.0 162.4
"Blue" passbooks 18.3 20.3 25.1 22.3 24.6 24.5 24.3 23.9
Housing savings accounts 38.4 38.1 36.7 38.2 36.6 36.6 36.7 36.7
Sustainable development passbook accounts 51.1 63.1 70.2 67.3 71.8 71.7 71.7 71.2
People's savings passbooks 58.2 60.6 62.0 61.7 61.6 59.7 59.9 60.0
Youth passbooks 6.7 7.1 7.4 7.1 7.3 7.3 7.4 7.3
Taxable passbooks 128.6 128.0 145.4 132.1 145.2 146.6 147.9 145.7
Total – Outstanding amounts 416.7 437.6 486.0 455.1 507.1 508.6 510.8 507.1

Total – Growth rate 6.2 5.0 11.1 6.9 13.6 13.1 12.4 11.4
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Source: Banque de France. Produced 21 July 2009 



STATISTICS 
Money, investment and financing 

Banque de France • Quarterly Selection of Articles • No. 14 • Summer 2009                                                                       S17

                                                                               

Table 15 
Time deposits – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2006 2007 2008 2008 2009

Dec. Dec. Dec. May Feb. March April May

Deposits with agreed maturity up to two years

Total non-financial sectors (excl. central government) 58.0 94.0 121.9 108.8 104.9 100.3 96.1 92.5
Households and similar 27.2 48.2 62.4 57.9 48.5 44.6 41.4 39.2
Non-financial corporations 30.4 45.1 58.8 49.9 55.4 54.7 53.7 52.3
General government (excl. central government) 0.5 0.6 0.8 1.0 1.0 1.0 1.0 0.9

Other sectors 6.3 33.8 63.4 47.5 39.0 37.9 40.8 40.9
Total – Outstanding amounts 64.2 127.8 185.3 156.3 143.9 138.2 136.9 133.4

Total – Growth rate 21.3 100.4 45.1 81.1 -3.1 -7.9 -9.9 -13.3

Deposits with agreed maturity of over two years

Total non-financial sectors (excl. central government) 273.6 255.0 236.5 245.9 243.4 245.0 247.9 249.9
Households and similar 260.1 245.2 223.2 235.2 227.6 228.2 229.8 230.9
PEL 206.1 190.4 168.7 179.9 168.1 167.5 167.3 167.4
PEP 35.0 32.4 29.3 31.0 29.7 29.5 29.3 29.2
Other 19.1 22.4 25.1 24.3 29.9 31.2 33.1 34.2

Non-financial corporations 13.4 9.8 13.3 10.6 15.6 16.7 18.0 18.8
General government (excl. central government) 0.0 0.0 0.1 0.0 0.1 0.1 0.2 0.3

Other sectors 23.7 22.2 24.4 22.5 53.2 61.1 67.3 74.8
Total – Outstanding amounts 297.3 277.2 260.9 268.4 296.5 306.0 315.2 324.6

Total – Growth rate -4.7 -6.7 -5.9 -6.0 8.6 12.6 16.2 20.1
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Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 16 
Loans extended by credit institutions established in France to French residents – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2006 2007 2008 2008 2009

Dec. Dec. Dec. May Jan. Feb. March April May

Loans from monetary financial institutions

Private sector 1,527.6 1,732.4 1,839.8 1,806.9 1,846.4 1,840.1 1,843.6 1,835.8 1,834.5
General government 155.8 168.5 173.8 178.8 180.5 167.1 168.5 170.1 170.4
Total – Outstanding amounts 1,683.4 1,900.9 2,013.5 1,985.7 2,026.9 2,007.2 2,012.1 2,005.9 2,004.9

Private sector 11.7 14.0 6.2 11.9 5.1 4.1 2.5 1.7 1.5
General government 3.3 8.2 3.1 15.9 3.8 -2.2 -4.2 -4.0 -4.7
Total – Growth rate 10.9 13.5 5.9 12.2 5.0 3.6 1.9 1.1 1.0

Loans from credit institutions to non-financial corporations

Fixed investment 250.7 279.5 312.6 294.4 316.8 318.5 318.5 318.3 318.1
Inventories and working capital 171.4 199.1 216.2 212.5 217.7 210.5 208.2 207.5 203.8
Other lending 208.4 234.7 252.9 240.7 255.9 256.1 258.1 258.4 258.2
Total – Outstanding amounts 630.5 713.3 781.6 747.6 790.4 785.2 784.8 784.2 780.0

Total – Growth rate 10.0 13.7 9.5 14.7 9.1 8.1 6.4 4.7 4.3

Loans from credit institutions to households

Loans for house purchase 578.6 652.9 710.0 673.6 710.6 710.9 712.9 711.6 712.1
Consumer loans 134.7 141.2 145.5 141.2 143.9 143.0 144.2 140.4 140.8
Other lending 79.4 83.0 84.7 85.2 85.2 85.2 84.8 85.6 86.2
Total – Outstanding amounts 792.7 877.1 940.1 900.1 939.7 939.1 941.9 937.7 939.1

Total – Growth rate 11.6 11.0 7.3 9.6 6.7 6.0 5.7 5.4 5.2
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 21 July 2009 
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Table 17 
Loans from credit institutions broken down by counterpart and by financing purpose – France (a) and euro area 
 

Loans to the private sector Loans to the public sector

(annual percentage growth rate) (annual percentage growth rate)

Euro area Euro area
France France

Loans to non-financial corporations – France Loans to households – France

(annual percentage growth rate) (annual percentage growth rate)
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(a) Loans extended by credit institutions established in France to French residents. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 18 
New loans to residents – France 
 

(excl. overdrafts, cumulative amounts over 12 months in EUR billions)

2008 2009

March April May March April May

Total – new loans 511.0 513.4 508.6 414.7 406.5 400.8

Loans to households 198.0 196.0 192.6 144.3 140.8 138.1
Consumer loans (excl. overdrafts) 56.2 56.4 56.1 51.8 51.4 50.9
Loans for house purchase with an IRFP ≤ 1 year (a) 21.8 21.1 20.0 8.9 8.5 8.3
Loans for house purchase with an IRFP > 1 year (a) 120.0 118.5 116.5 83.6 81.0 78.9

Loans to non-financial corporations 313.0 317.4 316.1 270.4 265.7 262.7
Loans with an IRFP ≤ 1 year (excl. overdrafts) (a) 199.1 203.6 204.4 182.4 180.4 178.6
Loans with an IRFP > 1 year (a) 113.9 113.8 111.6 88.0 85.3 84.2

 
 

Loans to households Loans to non-financial corporations

(EUR billions) (EUR billions)
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Data revised over the entire period. 
(a) IRFP: initial rate fixation period i.e. the period for which the rate of a loan is fixed. 
 IRFP ≤ 1 year: loans for which the rate is adjusted at least once a year + fixed-rate loans with an initial maturity of up to 1 year. 
 IRFP > 1 year: loans for which the rate is adjusted less than once a year + fixed-rate loans with an initial maturity of over 1 year. 
 

Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 19 
Investment and financing – Insurance corporations and pension funds – Euro area and France 
 

(EUR billions)

Euro area

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2007 2008 2008

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 58.0 60.5 51.7 32.9 57.4 875.1
of which deposits included in M3 (a) 6.4 32.6 35.6 32.0 59.0 225.2

Short-term debt securities 60.2 47.8 33.5 17.3 11.1 342.3
Long-term debt securities 107.6 96.4 94.3 113.8 103.1 2,034.7
Loans -13.6 20.6 17.0 20.8 30.8 366.1
Shares and other equity 91.0 101.4 84.7 73.1 65.7 1,938.0
of which quoted shares -4.8 -2.3 -1.1 -8.8 -5.1 426.6

Remaining net assets -26.1 -23.7 -19.3 -9.6 22.9 215.7

Financing

Debt securities 3.2 4.4 5.2 5.4 9.3 43.2
Loans 21.7 43.9 18.0 4.1 21.8 212.8
Shares and other equity 2.7 4.4 6.9 5.1 18.7 490.0
Insurance technical reserves 292.0 273.3 255.8 240.4 197.3 5,171.1
Life insurance 282.0 262.4 239.6 219.6 178.0 4,471.9
Non-life insurance 10.0 10.9 16.1 20.8 19.2 699.2

Net lending/net borrowing (B9B) -42.5 -23.0 -23.8 -6.6 44.0
 

(EUR billions)

France

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2007 2008 2008

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 1.7 4.9 5.5 -0.1 3.1 22.0
of which deposits included in M3 (a) -3.0 1.1 2.7 0.5 2.4 11.6

Short-term debt securities 58.2 45.3 30.7 13.8 13.3 292.5
Long-term debt securities 10.3 24.0 31.1 42.3 28.7 619.1
Loans 5.4 4.7 1.6 -0.5 0.0 38.5
Shares and other equity 53.7 49.3 36.2 20.2 21.4 588.4
of which quoted shares -0.1 1.4 5.5 0.8 1.2 55.4

Remaining net assets -15.0 -12.7 -9.6 -5.6 3.5 12.2

Financing

Debt securities 2.1 3.4 3.5 3.7 8.2 30.9
Loans 11.8 13.1 -3.1 -15.0 -6.4 52.6
Shares and other equity 4.5 3.0 2.0 0.5 1.7 120.9
Insurance technical reserves 96.4 88.5 84.9 80.5 72.4 1,400.4
Life insurance 89.5 81.7 78.2 73.9 65.7 1,246.9
Non-life insurance 6.8 6.7 6.7 6.6 6.6 153.5

Net lending/net borrowing (B9B) -0.6 7.4 8.2 0.4 -5.9
 

(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of insurance corporations held with MFIs and central government. 

Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 20 
Investment and financing – Households – Euro area 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2007 2008 2008

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 323.0 349.3 349.9 351.3 406.5 6,131.2
of which deposits included in M3 (a) 316.2 355.2 355.4 361.7 384.4 4,796.4

Short-term debt securities 25.5 19.8 19.0 16.7 5.4 58.4
Long-term debt securities 16.2 35.2 70.0 71.6 23.9 1,210.9
Shares and other equity -21.6 -85.4 -111.7 -147.8 -162.1 3,588.3

Quoted shares -11.4 -41.1 -34.3 -41.6 -48.4 590.3
Unquoted shares and other equity 23.6 22.9 27.1 21.2 38.4 1,685.0
Mutual fund shares -33.7 -67.2 -104.4 -127.4 -152.1 1,312.9

of which money market fund shares 40.0 34.0 10.5 13.5 -9.6 327.4
Insurance technical reserves 281.6 261.8 242.9 228.5 189.0 5,156.4
Remaining net assets -63.3 -55.0 -59.3 -41.3 -3.5 -350.5

Financing

Loans 346.5 313.7 284.8 247.5 196.1 5,612.4
of which from euro area MFIs 281.5 249.1 196.5 181.0 78.9 4,888.3

Revaluation of financial assets

Shares and other equity -27.9 -694.8 -1,018.9 -1,112.5 -1,498.7
Insurance technical reserves -2.3 -81.7 -130.5 -180.4 -248.5
Other flows 27.1 4.9 -7.3 -89.2 -153.8

Change in net financial worth 211.7 -559.5 -930.8 -1,150.8 -1,638.0

Outstanding
amounts

 
 

Investment flows Investment and financing flows

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)
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(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of households held with MFIs and central government. 
 
 
 
 
 
 
 
 

Source: European Central Bank. Produced 21 July 2009 



STATISTICS 
Money, investment and financing 

Banque de France • Quarterly Selection of Articles • No. 14 • Summer 2009                                                                       S23

 

Table 21 
Investment and financing – Households – France 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2007 2008 2008

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 40.5 44.9 43.8 45.8 49.6 1,099.9
of which deposits included in M3 (a) 53.6 56.5 57.3 59.4 64.6 835.3

Short-term debt securities 5.1 4.6 3.5 2.5 2.1 23.6
Long-term debt securities 2.2 6.3 1.2 1.5 -1.8 40.6
Shares and other equity 6.9 -8.1 -16.0 -12.5 -11.5 794.9

Quoted shares -2.9 -7.9 -7.1 -4.7 -2.6 97.0
Unquoted shares and other equity 6.0 3.0 4.6 4.9 6.9 401.5
Mutual fund shares 3.8 -3.2 -13.5 -12.7 -15.9 296.4

of which money market fund shares 14.2 19.0 14.5 10.9 7.2 68.5
Insurance technical reserves 95.5 87.7 84.1 79.9 71.8 1,376.2
Remaining net assets 1.8 23.2 26.6 37.9 17.9 -66.5

Financing

Loans 83.9 81.6 76.9 74.3 65.8 988.4
of which from resident MFIs 86.5 85.0 74.7 71.3 52.0 939.3

Revaluation of financial assets

Shares and other equity 11.8 -94.3 -171.4 -164.8 -247.0
Insurance technical reserves 2.8 -22.7 -39.8 -42.3 -57.1
Other flows 50.7 49.6 49.6 47.6 1.1

Change in net financial worth 133.5 9.7 -95.3 -78.6 -240.8

Outstanding
amounts

 

Investment flows Investment and financing flows 

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)
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(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of households held with MFIs and central government. 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 24 July 2009  
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Table 22 
Investment and financing – Non-financial corporations – Euro area 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2007 2008 2008

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 181.0 133.7 94.1 98.8 33.3 1,827.4
of which deposits included in M3 (a) 148.8 121.0 108.1 82.1 3.9 1,454.6

Debt securities -23.5 -38.5 -86.6 -61.6 -27.6 313.8
Loans 173.1 228.9 255.7 249.6 308.5 2,579.2
Shares and other equity 297.7 344.4 361.1 354.5 395.8 6,146.8
Insurance technical reserves 6.0 5.9 5.5 5.2 3.9 140.9
Remaining net assets 174.3 89.3 28.8 -37.7 -121.3 366.8

Financing

Debt 801.3 784.5 728.4 716.7 653.5 9,228.9
Loans 758.9 744.4 710.5 679.5 613.7 8,167.8

of which from euro area MFIs 555.7 589.8 561.5 514.5 421.7 4,827.0
Debt securities 40.7 39.7 16.8 36.0 39.6 732.4
Pension fund reserves 1.7 0.3 1.1 1.2 0.1 328.7

Shares and other equity 283.0 274.1 231.4 201.9 241.6 10,134.5
Quoted shares 42.0 22.4 -12.2 -28.5 1.7 2,843.9
Unquoted shares and other equity 241.0 251.7 243.6 230.4 239.9 7,290.6

Net lending/net borrowing (B9B) -275.8 -294.8 -301.3 -309.9 -302.5

Outstanding
amounts
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(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of non-financial corporations held with MFIs and central 
government. 
 
 
 
 
 
 
 
 
 

Source: European Central Bank. Produced 21 July 2009 
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Table 23 
Investment and financing – Non-financial corporations – France 
 

(EUR billions)

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2007 2008 2008

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 25.0 28.3 21.8 15.5 20.0 277.7
of which deposits included in M3 (a) 22.7 20.5 14.6 13.0 10.5 225.2

Debt securities 27.6 31.2 10.2 -3.0 -10.0 76.8
Loans 59.5 93.1 103.7 129.3 116.8 822.3
Shares and other equity 49.2 42.5 38.0 61.7 75.4 2,108.6
Insurance technical reserves 0.6 0.6 0.6 0.6 0.5 19.5
Remaining net assets 35.1 2.6 18.0 5.8 -28.9 86.3

Financing

Debt 154.0 152.7 175.1 197.9 178.1 1,996.5
Loans 149.2 159.1 178.7 195.1 161.2 1,675.8

of which from resident MFIs 87.2 97.7 91.8 84.3 68.1 789.5
Debt securities 4.8 -6.4 -3.6 2.8 16.9 320.7
Shares and other equity 109.5 94.5 71.3 62.6 67.5 3,108.0

Quoted shares 29.5 28.0 16.0 9.6 5.3 877.6
Unquoted shares and other equity 80.0 66.5 55.2 53.0 62.2 2,230.4

Net lending/net borrowing (B9B) -66.6 -49.1 -54.1 -50.6 -71.6
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(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of non-financial corporations held with MFIs and central 
government. 
 
 
 
 
 

 
 
 
 
 

Source: Banque de France. Produced 21 July 2009 
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Table 24 
Interest rates on deposits – France and the euro area 
 

(average monthly rates – %)

2007 2008 2008 2009

Dec. Dec. May Jan. Feb. March April May

Euro area

Overnight deposits – households 1.18 1.16 1.23 1.02 0.90 0.80 0.66 0.61
Deposits redeemable at notice up to 3 months – households 2.57 2.95 2.73 2.88 2.49 2.31 2.22 1.99
Time deposits with agreed maturity over 2 years – 
non-financial corporations

France

"A" passbooks (end of period) 3.00 4.00 3.50 4.00 2.50 2.50 2.50 1.75
Regulated savings deposits 3.07 3.96 3.50 3.96 2.51 2.51 2.51 1.78
Market rate savings deposits 2.94 3.73 3.23 3.55 3.07 2.69 2.61 1.97
Deposits with agreed maturity up to 2 years 4.11 4.44 4.33 4.15 3.99 3.63 3.34 3.12
Deposits with agreed maturity over 2 years 3.54 3.50 3.49 3.55 3.71 3.50 3.64 3.50

4.17 4.09 4.48 3.78 3.89 3.30 3.07 3.18
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Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 25 
Cost of credit – France and the euro area 
 

(average monthly rate – %)

2008 2009

June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. March April May

Euro area

Consumer loans
Floating rate and IRFP of up to 1 year (a) 8.61 8.82 8.85 8.77 8.88 8.98 8.22 8.33 8.18 7.55 7.44 7.87
Loans for house purchase
Floating rate and IRFP of between 5.11 5.27 5.36 5.43 5.42 5.34 5.06 4.77 4.54 4.33 4.19 4.13
 1 and 5 years
Non financial corporations 
of over EUR 1 million
IRFP of up to 1 year (a) 5.35 5.44 5.44 5.62 5.59 4.86 4.28 3.51 3.10 2.83 2.54 2.48

France

Consumer loans 7.11 7.30 7.51 7.46 7.47 7.50 7.47 7.49 7.26 7.01 6.96 6.90
Loans for house purchase
IRFP of up to 1 year (a) 4.94 5.06 5.09 5.22 5.22 5.27 5.38 5.11 4.65 4.49 4.13 3.98
IRFP of over 1 year (a) 4.74 4.84 4.90 5.03 5.06 5.13 5.19 5.07 4.90 4.71 4.55 4.35
Non-financial corporations 
IRFP of up to 1 year (a) 5.41 5.47 5.49 5.71 5.56 4.62 4.21 3.13 2.78 2.56 2.16 2.17
IRFP of over 1 year (a) 5.18 5.38 5.36 5.57 5.48 5.27 5.10 4.89 4.68 4.40 4.30 4.06

 
 

Euro area France
(percentage points) (percentage points)
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(a) IRFP: initial rate fixation period i.e. the period for which the rate of a loan is fixed. 

IRFP ≤ 1 year: loans for which the rate is adjusted at least once a year + fixed-rate loans with an initial maturity of up to 1 year. 
IRFP > 1 year: loans for which the rate is adjusted less than once a year + fixed-rate loans with an initial maturity of over 1 year. 

 
 
 
 
 
 
 
 
 
 
 

Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 26 
Cost of credit – France 
 

(%)

2008 2009
Q2 Q3 Q4 Q1 Q2

Households – Average overall effective interest rate

Consumer loans
Overdrafts, revolving loans and instalment plans of over EUR 1,524 15.38 15.54 15.83 15.69 15.47
Personal loans over EUR 1,524 7.26 7.33 7.44 7.53 7.07

Loans for house purchase
Fixed-rate loans 5.48 5.52 5.85 5.87 5.26
Floating-rate loans 5.39 5.60 5.85 5.95 5.27

2008 2009
July Oct. Jan. April July

Households – Usury rate

Consumer loans
Overdrafts, revolving loans and instalment plans of over EUR 1,524 20.51 20.72 21.11 20.92 20.63
Personal loans over EUR 1,524 9.68 9.77 9.92 10.04 9.43

Loans for house purchase
Fixed-rate loans 7.31 7.36 7.80 7.83 7.01
Floating-rate loans 7.19 7.46 7.80 7.93 7.03

2008 2009
Q2 Q3 Q4 Q1 Q2

Business credit, loans to enterprises

Discount
up to 15,245 EUR 6.48 6.62 6.69 4.12 3.10
EUR 15,245 to EUR 45,735 6.47 7.21 7.27 5.64 4.47
EUR 45,735 to EUR 76,225 6.30 6.92 6.77 4.67 3.81
EUR 76,225 to EUR 304,898 5.98 6.46 6.38 4.26 3.37
EUR 304,898 to EUR 1,524,490 5.36 5.68 5.54 3.36 2.45
over EUR 1,524,490 4.72 5.20 5.18 3.06 1.98

Overdrafts
up to 15,245 EUR 9.69 10.24 10.54 10.52 9.74
EUR 15,245 to EUR 45,735 7.79 8.39 8.62 8.02 6.93
EUR 45,735 to EUR 76,225 6.44 7.26 7.41 5.98 4.92
EUR 76,225 to EUR 304,898 6.14 6.27 6.22 4.88 3.55
EUR 304,898 to EUR 1,524,490 5.09 5.85 5.71 4.03 2.78
over EUR 1,524,490 4.66 5.12 5.40 3.45 2.46

Other short-term loans
up to 15,245 EUR 5.34 6.02 5.90 5.69 4.52
EUR 15,245 to EUR 45,735 5.44 6.20 6.17 5.50 3.72
EUR 45,735 to EUR 76,225 5.43 6.41 6.63 5.02 3.63
EUR 76,225 to EUR 304,898 5.42 6.11 6.28 4.24 3.26
EUR 304,898 to EUR 1,524,490 5.36 5.82 5.82 3.54 2.50
over EUR 1,524,490 4.95 5.37 5.58 3.11 2.09

Medium and long-term loans
up to 15,245 EUR 5.09 5.44 5.72 5.29 4.48
EUR 15,245 to EUR 45,735 4.97 5.28 5.57 5.20 4.38
EUR 45,735 to EUR 76,225 4.88 5.18 5.42 5.10 4.39
EUR 76,225 to EUR 304,898 4.86 5.10 5.34 5.03 4.41
EUR 304,898 to EUR 1,524,490 4.84 5.23 5.36 4.63 3.88
over EUR 1,524,490 5.06 5.56 5.50 3.74 2.83

Usury ceilings in effect from the 1st day of the mentioned period

 
 

 

Source: Banque de France. Produced 21 July 2009 
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Table 27 
Interest rates  
 

(%)

Monthly average (a) Key
2008 2009 interest

Sept. Oct. Nov. Dec. Jan. Feb. March April May June rates at

Short-term interbank interest rates 20/07/09

Euro 1.00
Overnight 4.25 3.65 3.22 2.50 1.81 1.28 0.98 0.75 0.72 0.64
3-month 4.98 5.12 4.28 3.36 2.47 1.99 1.68 1.46 1.28 1.23
1-year 5.33 5.24 4.39 3.46 2.64 2.16 1.95 1.81 1.63 1.59

Pound sterling 0.50
Overnight 4.79 4.67 3.00 1.78 1.47 1.06 0.65 0.51 0.44 0.48
3-month 5.94 6.09 4.30 3.20 2.33 1.93 1.62 1.32 1.17 1.04
1-year 6.07 6.29 4.57 3.39 2.64 2.41 2.17 1.99 1.76 1.74

Dollar 0.25
Overnight 3.04 1.98 0.51 0.25 0.17 0.28 0.28 0.25 0.22 0.25
3-month 3.51 5.00 3.04 2.30 1.48 1.58 1.64 1.39 1.03 0.92
1-year 3.78 4.77 3.95 3.00 2.14 2.18 2.25 1.99 1.60 1.59

Yen 0.10
Overnight 0.55 0.72 0.66 0.56 0.40 0.21 0.29 0.27 0.37 0.29
3-month 0.94 1.33 1.87 1.43 0.88 0.82 0.88 0.62 0.59 0.49
1-year 1.24 1.84 2.49 1.59 1.23 0.96 1.02 0.90 0.84 0.73

10-year benchmark government bond yields

France 4.36 4.18 3.98 3.54 3.60 3.68 3.65 3.66 3.80 3.90
Germany 4.11 3.89 3.57 3.06 3.09 3.16 3.06 3.18 3.44 3.55
Euro area 4.50 4.44 4.20 3.89 4.11 4.20 4.15 4.09 4.14 4.32
United Kingdom 4.50 4.47 4.08 3.33 3.38 3.57 3.19 3.36 3.62 3.82
United States 3.71 3.81 3.56 2.44 2.48 2.87 2.85 2.90 3.33 3.75
Japan 1.49 1.51 1.47 1.31 1.25 1.29 1.31 1.44 1.44 1.47

 

3-month interbank market rates Yield curve for French government bonds

(monthly average, %) (%)

Euro Dollar

Pound sterling Yen
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(a) Short-term: the interbank average of rates situated in the middle of the range between bid and ask rates. Quotes taken from Reuters, posted at 
4.30pm for the euro and 11.30am for other currencies. 
Benchmark bonds: rates posted by Reuters at 4.30pm. 

 
Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 28 
Banking system liquidity and refinancing operations – Euro area 
 

(EUR billions, daily average for the reserve maintenance period from 13 May  to 9 June 2009)

Liquidity Liquidity Net
providing absorbing contribution

Contribution to banking system liquidity

(a) Eurosystem monetary policy operations 640.1 24.4 615.7
Main refinancing operations 238.8 238.8
Longer-term refinancing operations 400.6 400.6
Standing facilities 0.7 22.3 -21.7
Other 0.0 2.1 -2.1
(b) Other factors affecting banking system liquidity 503.7 901.6 -397.8
Banknotes in circulation 759.8 -759.8
Government deposits with the Eurosystem 141.8 -141.8
Net foreign assets (including gold) 487.9 487.9
Other factors (net) 15.8 15.8
(c) Reserves maintained by credit institutions (a) + (b) 217.9

including reserve requirements 216.7
 

 
 

Net contribution to banking system liquidity

(EUR billions, daily average for the reserve maintenance period from 13 May to 9 June 2009)

liquidity
providing

liquidity
absorbing

Main refinancing operations Banknotes in circulation
Longer-term refinancing operations Government deposits with the Eurosystem
Standing facilities Net foreign assets (including gold)
Other operations Other factors (net)
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Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 29 
Eurosystem key rates; minimum reserves 
 

(%)

Key rates for the Eurosystem (latest changes)

Main refinancing operations Standing facilities

Date of Date of

decision settlement decision settlement

05/03/2009 11/03/2009 1.50 05/03/2009 11/03/2009 0.50 2.50
02/04/2009 08/04/2009 1.25 02/04/2009 08/04/2009 0.25 2.25
07/05/2009 13/05/2009 1.00 07/05/2009 13/05/2009 0.25 1.75

DepositFixed rate Marginal
lending

 
(%)

Main refinancing operations Longer-term refinancing operations

Marginal rate Weighted average rate Marginal rate

2009 10 June (a) 1.00 1.00 2009 28 May 1.00
17 June 1.00 1.00 10 June 1.00
24 June 1.00 1.00 11 June 1.00

1 July 1.00 1.00 25 June 1.00
8 July 1.00 1.00 8 July 1.00

15 July 1.00 1.00 9 July 1.00  
 

(EUR billions – rates as a %)

Minimum reserves (daily averages)

Reserve maintenance Required reserves Current accounts Excess reserves

period ending on

2009 20 January 220.23 41.29 221.50 41.56 1.27 0.26 2.50
10 February 221.06 41.41 222.05 41.56 1.00 0.15 2.00

10 March 217.57 40.18 218.60 40.36 1.03 0.18 2.00
7 April 220.82 40.80 221.56 40.92 0.74 0.12 1.50
12 May 219.71 40.73 220.80 41.06 1.09 0.32 1.25
9 June 218.09 40.04 219.21 40.35 1.12 0.31 1.00

Euro area France Euro area France Euro area France

Interest rate 

on minimum
reserves

 
 

Eurosystem key rates and EONIA Central bank key rates

(%) (%)

   EONIA Marginal lending facility Deposit facility Eurosystem United States
MRO minimum bid rate MRO fixed rate United Kingdom Japan
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(a) Fixed rate tender procedure. 
 
Sources: European Central Bank, ESCB. Produced 21 July 2009 
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Table 30 
Negotiable debt securities – France 
 

 Certificates of deposit Certificates of deposit

(unadjusted data, EUR billions)

Issues Stocks issues stocks

18/04/09 to 24/04/09 138.47 424.78 201
25/04/09 to 01/05/09 118.47 427.92 203
02/05/09 to 08/05/09 126.21 424.03 202
09/05/09 to 15/05/09 141.17 429.63 204
16/05/09 to 22/05/09 127.03 438.77 204
23/05/09 to 29/05/09 127.98 433.89 203
30/05/09 to 05/06/09 93.30 421.20 203
06/06/09 to 12/06/09 103.91 412.55 203
13/06/09 to 19/06/09 103.00 412.69 203
20/06/09 to 26/06/09 111.12 413.24 202
27/06/09 to 03/07/09 128.94 402.78 202
04/07/09 to 10/07/09 136.69 408.60 202 issues (left-hand scale)
11/07/09 to 17/07/09 106.43 406.67 200 outstanding amounts (right-hand scale)

Commercial paper Commercial paper

(unadjusted data, EUR billions)

Issues Stocks issues stocks

18/04/09 to 24/04/09 18.90 57.60 74
25/04/09 to 01/05/09 11.23 56.59 75
02/05/09 to 08/05/09 10.57 57.65 75
09/05/09 to 15/05/09 12.30 56.81 74
16/05/09 to 22/05/09 11.79 55.30 71
23/05/09 to 29/05/09 16.70 55.08 73
30/05/09 to 05/06/09 10.98 55.24 74
06/06/09 to 12/06/09 9.42 55.07 73
13/06/09 to 19/06/09 12.58 54.00 73
20/06/09 to 26/06/09 13.13 55.27 74
27/06/09 to 03/07/09 9.40 50.32 74
04/07/09 to 10/07/09 11.75 50.18 75 issues (left-hand scale)
11/07/09 to 17/07/09 7.45 48.15 76 outstanding amounts (right-hand scale)

Negotiable medium-term notes Negotiable medium-term notes
(unadjusted data, EUR billions)

Issues Stocks issues stocks

18/04/09 to 24/04/09 0.28 67.07 132
25/04/09 to 01/05/09 0.44 66.39 132
02/05/09 to 08/05/09 0.25 66.46 130
09/05/09 to 15/05/09 0.30 66.48 130
16/05/09 to 22/05/09 0.11 66.15 129
23/05/09 to 29/05/09 0.19 65.62 130
30/05/09 to 05/06/09 0.09 65.42 130
06/06/09 to 12/06/09 1.04 65.97 131
13/06/09 to 19/06/09 0.35 66.04 131
20/06/09 to 26/06/09 0.48 66.22 131
27/06/09 to 03/07/09 0.64 66.28 131
04/07/09 to 10/07/09 0.36 66.50 131 issues (left-hand scale)
11/07/09 to 17/07/09 0.24 66.57 131 outstanding amounts (right-hand scale)

Number
of issuers

Number
of issuers

Number
of issuers

EUR billions (a)

EUR billions (a)

EUR billions (a)
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(a) Issues in euro are cumulative over the reference period. Outstanding amounts are calculated from the cut-off date (the last day of the period 
under review). 

Source: Banque de France. Produced 21 July 2009 
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Table 31 
Negotiable debt securities – France  
 

Certificates of deposit

(daily outstanding amounts in EUR billions)

Commercial paper

(daily outstanding amounts in EUR billions)

Negotiable medium-term notes

(daily outstanding amounts in EUR billions)

Negotiable debt securities, cumulated outstandings

(daily outstanding amounts in EUR billions)

180
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580
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31/07/04 31/01/05 31/07/05 31/01/06 31/07/06 31/01/07 31/07/07 31/01/08 31/07/08 31/01/09 31/07/09

 
 
 

Source: Banque de France. Produced 21 July 2009 
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Table 32 
Mutual fund shares/units – France 
 

(EUR billions)

2008 2009 2009

Sept. Dec. March May

Net assets of mutual fund shares/units by category

Money-market funds 467.71 483.29 529.64 544.01
Bond mutual funds 159.95 153.98 155.46
Equity mutual funds 235.11 190.00 172.21
Mixed funds 245.32 221.26 211.35
Funds of alternative funds 29.85 21.75 18.46
Guaranteed-performance mutual funds 0.01 0.01 0.01
Structured funds ("fonds à formule") 70.42 70.34 69.64  

 

Net assets of money-market funds

(EUR billions)
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Source: Banque de France. Produced 21 July 2009 
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Table 33 
Debt securities and quoted shares issued by French residents 
 

(EUR billions)

Outstanding amounts Net issues
(a)  (b)

2008 2009 12-month 2009

May May total March April May
(c) (c) (c)

Debt securities issued by French residents

Total 2,490.2 2,828.4 327.8 7.0 26.8 21.7
Non-financial corporations 285.1 319.7 34.0 -0.7 1.7 3.7

Short-term (≤ 1 year) 31.0 27.8 -3.3 -1.9 -3.2 -0.9
Long-term (> 1 year) 254.0 291.9 37.2 1.2 4.9 4.6

General government 1,039.9 1,244.3 204.0 24.0 21.1 18.1
Short-term (≤ 1 year) 109.2 205.0 95.2 1.9 6.4 2.5
Long-term (> 1 year) 930.8 1,039.3 108.8 22.1 14.7 15.5

Monetary financial institutions 1,053.9 1,144.3 81.3 -14.2 2.2 0.1
Short-term (≤ 1 year) 386.5 404.4 18.0 -18.9 1.3 -2.1
Long-term (> 1 year) 667.4 739.9 63.3 4.7 0.9 2.1

Non-monetary financial institutions (d) 111.3 120.0 8.6 -2.2 1.8 -0.2  
 

(EUR billions)

Gross
issues

(e) (b) (f) (f)
2008 2009 12-month 2009 12-month 12-month

May May total April May total total

French quoted shares

Total 1,555.7 1,032.4 25.6 1.8 8.0 24.8 5.2
Non-financial corporations 1,337.4 878.4 9.3 1.6 2.4 13.4 4.7
Monetary financial institutions 151.0 109.7 15.8 0.2 5.7 10.9 0.5
Non-monetary financial institutions 67.3 44.3 0.5 0.0 0.0 0.5 0.0

Outstanding amounts Net issues Repurchases

 
(a) Nominal values for outstanding amounts of debt securities. 
(b) Monthly data are seasonally adjusted. The 12-month total is unadjusted. 
(c) Data possibly revised. 
(d) Including units issued by SPVs. 
(e) Market values for outstanding amounts of quoted shares. 
(f) Non-seasonally adjusted data. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: Banque de France. Produced 21 July 2009 
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Table 34 
Debt securities and quoted shares issued by French residents, by sector 
 

Net issues of long-term debt securities by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations General government
Monetary financial institutions Non-monetary financial institutions

Net issues of short-term debt securities by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations General government
Monetary financial institutions Non-monetary financial institutions

Net issues of quoted shares by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations Monetary financial institutions Non-monetary financial institutions
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Source: Banque de France. Produced 21 July 2009 
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Table 35 
Company failures by economic sector – France 
 

(number of companies, unadjusted data, 12-month total)
2008 2009

April May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. March April

1,300 1,312 1,318 1,320 1,306 1,296 1,286 1,283 1,313 1,318 1,305 1,344 1,325

4,486 4,408 4,361 4,412 4,423 4,508 4,565 4,597 4,688 4,722 4,834 5,042 5,192
13,445 13,584 13,560 13,675 13,699 13,904 14,079 14,245 14,604 14,838 15,101 15,539 15,760

12,136 12,058 12,056 12,058 12,147 12,208 12,371 12,515 12,743 12,861 13,001 13,309 13,347

1,496 1,498 1,516 1,525 1,532 1,608 1,649 1,675 1,698 1,759 1,794 1,880 1,931

5,678 5,713 5,753 5,862 5,874 5,982 6,119 6,227 6,344 6,390 6,467 6,648 6,739

1,474 1,462 1,428 1,415 1,418 1,452 1,457 1,469 1,487 1,483 1,492 1,521 1,556

888 857 856 845 852 850 866 871 889 920 951 992 1,014

1,517 1,535 1,570 1,594 1,603 1,691 1,785 1,881 1,979 2,088 2,161 2,285 2,346

5,504 5,478 5,582 5,602 5,579 5,706 5,732 5,800 5,890 5,925 6,000 6,139 6,213

1,517 1,478 1,431 1,436 1,424 1,404 1,402 1,405 1,401 1,394 1,360 1,351 1,303

2,645 2,645 2,653 2,671 2,713 2,792 2,826 2,847 2,882 2,949 2,954 3,016 3,030

77 75 72 68 67 72 75 79 90 99 108 123 131
52,163 52,103 52,156 52,483 52,637 53,473 54,212 54,894 56,008 56,746 57,528 59,189 59,887

Sector unknown
Total - sectors

Real estate 
activities (LZ)

Services activities 
(MN)

Education, health and 
social work (OQ)

Other services 
activities (RU)

Transportation
and storage (H)

Accomodation and
restaurant services (I)

Information and
communication sector 
(JZ)
Financial and 
insurance
activities (KZ)

Agriculture, Forestry 
and Fishing (AZ)

Industry (BE)
Construction (FZ)
Trade and
automotive repair (G)

 
Company failures – 12-month total

(number of companies - unadjusted data) (number of companies - unadjusted data)

Construction (FZ) Services activities (MN)
Trade (G) Other services (RU)
Restaurant services (I) Real estate (LZ)
Industry (BE) Transportation (H)
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NB: The two-letter codes correspond to the aggregation level A10, and the one-letter codes to revised NAF sections 2 A21. 

Source: Banque de France. Produced 21 July 2009 
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Table 36 
Retail payment systems – France 
 

(daily average in EUR millions, % share for the last month)

2005 2006 2007 2008 2009 2009

April May June Share

Cheques 6,974 7,132 6,974 6,533 6,350 5,669 5,606 28.5
Credit transfers 6,648 7,342 7,904 8,413 9,369 8,043 8,625 43.9
Promissory notes 1,595 1,593 1,555 1,523 1,583 1,134 1,187 6.0
Direct debits 1,574 1,705 1,739 1,814 2,051 1,721 1,769 9.0
Interbank payment orders 157 155 150 147 102 138 106 0.5
Electronic payment orders 660 842 975 1,061 1,155 1,180 1,214 6.2
Card payments 760 819 864 921 1,002 967 988 5.0
ATM withdrawals 134 139 140 142 151 152 151 0.8
Total 18,501 19,727 20,300 20,554 21,764 19,004 19,647 100.0

(daily average in thousands of transactions, % share for the last month)

2005 2006 2007 2008 2009 2009

April May June Share

Cheques 12,585 12,159 11,561 10,996 11,359 10,170 10,329 20.3
Credit transfers 6,929 7,239 7,344 7,425 8,364 7,257 7,677 15.1
Promissory notes 394 390 370 355 418 323 324 0.6
Direct debits 7,067 7,628 7,863 7,864 9,461 7,830 8,271 16.3
Interbank payment orders 503 491 458 425 366 352 328 0.6
Electronic payment orders 17 27 38 47 66 65 36 0.1
Card payments 16,247 17,339 18,146 19,219 21,630 21,024 21,244 41.8
ATM withdrawals 2,437 2,497 2,467 2,462 2,624 2,645 2,664 5.2
Total 46,180 47,771 48,248 48,794 54,288 49,665 50,873 100.0  

 

Market share developments Market share developments

for main non-cash means of payment for main non-cash means of payment
(% of amounts exchanged) (% of volumes exchanged)

Withdrawals WithdrawalsTruncated TruncatedCredit     Promissory     Debits        Card Credit     Promissory     Debits        Card 
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(a) Debits: direct debits, interbank payment orders and electronic payment orders. 
 
 
 
 
 
 

 

 
Sources: GSIT, STET. Produced 21 July 2009 
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Table 37 
Large-value payment systems – EU 
 

(daily average in EUR billions, % share for the last month)

2005 2006 2007 2008 2008 2008

Oct. Nov. Dec. Share

France 535 588 633 401 458 413 422 12.8
Cross border TARGET 94 107 122 133 147 133 124 3.7
Domestic TARGET 380 423 448 265 311 279 298 9.0
Net system (PNS) (a) 61 58 64 3 - - - -

Germany 539 591 711 972 997 1,048 1,149 34.8
Cross border TARGET 161 183 215 252 266 242 241 7.3
Domestic TARGET 378 408 496 720 732 807 909 27.5

Spain 291 296 344 331 338 383 397 12.0
Cross border TARGET 23 27 36 32 27 27 27 0.8
Domestic TARGET 269 269 308 299 311 355 370 11.2

Italy 128 148 165 221 226 220 217 6.6
Cross border TARGET 40 47 57 49 36 35 36 1.1
Domestic TARGET 87 101 108 173 190 185 181 5.5

United Kingdom (b) 147 169 187 27 - - - -
Cross border TARGET 112 126 148 24 - - - -
Domestic TARGET 35 42 39 3 - - - -

Other systems 492 549 663 1,006 1,223 1,095 1,121 33.9
Total EU 2,132 2,342 2,703 2,958 3,242 3,159 3,307 100.0

of which TARGET 1,902 2,092 2,409 2,667 2,902 2,853 2,993 90.5

Cross border TARGET 641 725 868 845 878 797 789 23.9
Domestic TARGET 1,261 1,368 1,541 1,823 2,024 2,056 2,205 66.7

of which Euro1 (EBA)(c) 167 189 228 287 338 304 311 9.4
of which other net systems 63 60 66 5 2 2 2 0.1

(PNS(FR), POPS(FI))  
 

Market share developments for each financial centre
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(a) Closed on 15 February 2008. 
(b) Since 18 May 2008, the UK has stopped participating in TARGET. 
(c) Euro1 (EBA): clearing system of the Euro Banking Association. Euro1 data include retail payments recorded in STEP1. 
NB: The data concern euro transactions only. They are derived from the various payment systems, whose specific modes of operation they reflect. 
 
 
 
 

Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 38 
Large-value payment systems – EU 
 

(daily average in number of transactions, % share for the last month)

2004 2005 2006 2007 2008 2008

Oct. Nov. Dec. Share

France 42,509 43,421 43,890 44,405 28,147 25,763 30,844 4.8
Cross border TARGET 7,384 8,368 9,631 10,794 13,674 12,541 14,065 2.2
Domestic TARGET 8,071 8,455 8,321 8,398 14,474 13,221 16,779 2.6
Net system (PNS) (a) 27,054 26,598 25,937 25,213 - - - -

Germany 131,503 139,195 148,613 164,187 180,352 176,967 192,687 29.9
Cross border TARGET 19,231 19,538 20,186 22,232 42,118 39,565 41,738 6.5
Domestic TARGET 112,272 119,657 128,427 141,955 138,234 137,402 150,949 23.4

Spain 14,378 26,307 37,439 41,792 33,652 31,988 35,326 5.5
Cross border TARGET 2,760 3,355 4,046 4,819 5,754 5,542 6,252 1.0
Domestic TARGET 11,618 22,952 33,393 36,973 27,898 26,446 29,074 4.5

Italy 35,060 40,406 42,934 45,111 35,388 34,089 39,340 6.1
Cross border TARGET 7,269 7,677 8,151 8,452 8,793 8,471 9,084 1.4
Domestic TARGET 27,791 32,729 34,782 36,659 26,595 25,619 30,256 4.7

United Kingdom (b) 18,119 19,777 21,871 22,397 - - - -
Cross border TARGET 12,799 14,002 16,144 16,690 - - - -
Domestic TARGET 5,320 5,775 5,728 5,708 - - - -

Other systems 220,077 236,710 246,850 286,920 345,324 329,310 346,263 53.7
Total EU 461,647 505,815 541,597 604,812 622,863 598,116 644,461 100.0

of which TARGET 267,234 296,306 326,196 366,025 369,786 357,287 394,897 61.3
Cross border TARGET 65,040 68,806 74,580 81,556 104,844 98,990 105,709 16.4
Domestic TARGET 202,193 227,500 251,617 284,470 264,942 258,297 289,188 44.9

of which Euro1 (EBA) (c) 161,097 180,595 187,163 211,217 250,236 238,515 247,380 38.4
of which other net systems 33,316 28,914 28,237 27,570 2,841 2,314 2,183 0.3
 (PNS(FR), POPS(FI)) y  

 

Market share developments for each financial centre Average transaction amount in the EUR systems

of the European Union in December 2008
(% of volumes traded) (EUR millions)
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(a) Closed on 15 February 2008. 
(b) Since 18 May 2008, the UK has stopped participating in TARGET. 
(c) Euro1 (EBA): clearing system of the Euro Banking Association. Euro1 data include retail payments recorded in STEP1. 
NB: The data concern euro transactions only. They are derived from the various payment systems, whose specific modes of operation they reflect. 
 
 
Sources: Banque de France, European Central Bank. Produced 21 July 2009 
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Table 39 
Large-value payment systems – France 
 

(daily average in EUR billions, % share for the last month)

2005 2006 2007 2008 2008 2009 2009

Nov. Dec. Jan. Share

Collateral used in domestic TARGET (b)

French negotiable securities 14.6 14.2 11.5 51.2 96.2 124.1 135.3 37.1
Private claims 6.3 7.4 18.6 79.9 121.5 130.9 134.5 36.9
Securities collateralised through CCBM 7.4 7.2 7.2 62.8 98.9 98.1 89.2 24.4
Other securities (c) 5.6 8.4 8.8 8.2 7.4 6.9 5.9 1.6
Total 33.9 37.2 46.1 202.1 324.0 360.0 364.9 100.0  

 

Monthly change in amounts exchanged in French payment systems (a)

(EUR billions, daily average)

Cross-border TARGET Domestic TARGET Net System (PNS)

Monthly change in collateral (b) Collateral used in January 2009 (b)

(EUR billions, daily average)

Negotiable securities
Private claims
Securities collateralised through CCBM
Other securities (c)
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(a) Since 18 February 2008, TBF (the French component of TARGET) and PNS systems have been replaced by TARGET2-Banque de France, the 
single French large-value payment system. 
(b) Until 15 February 2008, the indicated amounts corresponded to collateral used for intraday credit in TBF. Since the go-live of the “3G” system 
(Global management of collateral) and TARGET2-Banque de France on 18 February 2008, the amounts represent the collateral posted in a single 
pool of assets and that can be used for monetary policy and/or intraday credit operations. 
(c) Other foreign securities submitted via links between securities settlement systems. 
 

Source: Banque de France. Produced 21 July 2009 
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