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Which type of cooperation is needed to prevent liquidity crises in an 
interdependent economy? How to ensure at the same time convergence 
and flexibility of monetary frameworks?

Standing FX swaps among central banks.  To reduce volatility of interest 
rates.
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Is there any further progress to be made to adapt the design 
of infrastructures to cope with times of liquidity crisis? 

Improving over-the-counter market clearing and settlement infrastructure for 
derivatives remains a priority.

At the same time the money market too is an OTC market.  Consider 
improvements in its settlement infrastructure.  For example: 

“Alternative Arrangements for the Distribution of Intraday Liquidity”
McAndrews (2006) Current Issues in Economics and Finance FRBNY
� designated-time return of a fed funds purchase
� designated-time delivery of a fed funds sale

� Settlement of the designated-time legs of these transactions could occur 
through the National Settlement Service (NSS)
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Is there any further progress to be made to adapt the design 
of infrastructures to cope with times of liquidity crisis? 

Other improvements might be feasible.

A forward market in interbank lending, supported by margins.

A syndication market in lines of credit and letters of credit, supported by 
margins.

Both of those might be assisted if organized by a clearing house and by an 
exchange.


