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Why and how should we protect central bank 

independence?  

(registered on January 7th 2026) 

Introduction 

In the 1990s, the fight against inflation was removed from 
government remits and became the sole responsibility of central 
banks. The latter were granted full independence from political 
institutions in conducting monetary policy. The idea was that they 
would be better able to maintain price stability, whereas states might 
have a short-term interest in allowing inflation to rise.  
 
This independence has been taken as a given in advanced economies 
for over 30 years. However, it is currently being challenged – in some 
cases aggressively – by major political leaders.  
  
So why did independence become the norm? What does it actually mean? How can we 
preserve central banks’ legitimacy? We discuss these issues with François Villeroy de 
Galhau, Governor of the Banque de France. Welcome to Dialogue &co. 

Why were central banks given responsibility for fighting inflation? 

Soundbites: Trump says next Fed chair will believe in lower interest rates 'by a lot' (décembre 

2025) | Reuters ; Lula critica presidente do Banco Central após alta da inflação 

Lucile Rives: Hello Mr Governor. Thank you for agreeing to talk to us and inviting us 

into your office. In your view, why are political leaders trying to directly influence 

central banks? 

François Villeroy de Galhau: Hello Lucile. First, I think it’s because it’s an easy way out. 

There’s this misconception that a central bank that isn’t independent will allow you to keep 

interest rates persistently low. In practice, I think it would be the complete opposite. So 

there’s a lack of understanding of what independence is, and it’s good that we’re talking about 

it together today.  

  

https://www.reuters.com/world/us/trump-says-next-fed-chair-will-believe-lower-interest-rates-by-lot-2025-12-18/
https://www.reuters.com/world/us/trump-says-next-fed-chair-will-believe-lower-interest-rates-by-lot-2025-12-18/
https://www.youtube.com/watch?v=4yVSVZWFe3c
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I should add that, in Mr Trump’s case, there’s a lack of respect for the law and the rules of 

democracy, and his attacks against the Fed [US Federal Reserve] are not the only example of 

his contempt. 

In the introduction, we reminded listeners that central banks in developed countries 

have not always been independent from political authority: what led developed 

countries to gradually exclude the fight against inflation, and so monetary policy, from 

government remits? 

François Villeroy de Galhau: One thing I want to make clear first is that monetary policy 

lies outside the realm of government, but not outside the realm of democracy. It’s important 

to stress that. Independence comes from democracy, is born of democracy, and must come 

back to democracy. We shall talk about that later. 

What led to the widespread adoption of independence, in the 1980s-90s, in nearly all 

developed countries? It stemmed from a very pragmatic observation, which first came from 

economic research and then became widespread in political decision-making: an 

independent central bank gets better results in fighting inflation.  

We’d been through the great inflationary wave of the 1970s and early 1980s. To get out of it, 

Paul Volcker, Chairman of the US Fed, had to raise interest rates to over 20%, triggering a 

recession in the United States. So we asked ourselves how we could avoid that in the future.  

Independence was an effective solution. Why? Because an independent central bank acts 

earlier and so treats the sickness of inflation in time. It’s very interesting to compare the last 

episode of inflation we had after Russia’s invasion of Ukraine in 2022-23. Inflation reached 

10% in Europe, over 7% in France, but we got over it more quickly thanks to the 

independence and credibility of central banks. In the euro area, we did it by raising interest 

rates to 4%. There’s some interesting research by the Banque de France; the work of 

Stéphane Lhuissier and a few other experts shows that, without credibility, if we had had the 

1970s model, we would probably have had to raise interest rates twice as much, to 8%. So 

independence is effective. Put another way, independence is a means of achieving price 

stability; it is not an end in itself. And it stems – I really want to stress this – from democracy. 

In the case of the European Central Bank (ECB) or the Banque de France, what 

specifically protects this institutional independence from political influence? 

First, there are very strong legal protections via the treaty that created the euro, the 

Maastricht Treaty. In France, it was adopted by referendum in September 1992 and 

transposed into the French Law of 4 August 1993 which granted independence to the Banque 

de France. So the independence of European national central banks is protected by both 

national and European law. It has much stronger protections than elsewhere. The treaty 

clearly states that the ECB, the Banque de France and the other national central banks cannot 

receive political directives. In practice, I think this is widely accepted. Incidentally, it's very 

rare to hear the criticism of independence you talked about earlier in France and Europe.  
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In addition to legal protection, there’s also very strong public support for the euro. 76% of 

French people are now in favour of the euro, compared with 51% at the time of the 

referendum in September 1992. And then there’s the proof-based argument, the results we 

mentioned earlier. 

Overall, I think independence is very well established in France and Europe. I would add one 

thing, beyond the scope of the Treaty: it’s not just independence from political authority – 

from the government or such and such a party – it’s also independence from private interests, 

which I think is very important. It’s also independence from short-term trends: there are 

ideas that circulate at a particular time, and everybody wants to do the same thing. 

Independence is about being free to do what’s best for the long term.  

If I can talk about myself for a second: when I was appointed, I made a commitment before 

the French parliament, in September 2015, to always serve as a free man. That’s 

independence. 

On a personal level, how is your independence in decision-making – your freedom – 

guaranteed, as Governor of the Banque de France and Member of the ECB Governing 

Council? 

On a personal level, let me first answer a question I’m asked fairly often: “You were appointed 

by the political authorities, how can you be independent from political authority?” In my case, 

as with my predecessors, the answer has always been fairly simple: the appointment is 

democratic. A nomination is put forward by the President of the Republic, in my case François 

Hollande for my first mandate and a renomination by Emmanuel Macron for my second 

mandate. The nomination is then submitted to parliament – the National Assembly and 

Senate Finance Committees – for a vote. In 2015 and 2021, there was a broad cross-party 

consensus. This gives it legitimacy. 

Then there’s my personal independence: under various governments and presidents, I have 

never received a call, including from the Minister of Finance, before a Governing Council 

meeting. And if I had received such a call, my duty, like that of my predecessors, would have 

been to hang up, politely but immediately. So it’s a democratic appointment; we try to choose 

someone competent, but beyond that they have personal freedom.  

That doesn’t mean I can do whatever I want. It means I have to obey my mandate, and I don’t 

do so alone: where there’s independence, there’s always a college. At the European level, the 

college is the Governing Council. At the Banque de France, there are two Deputy Governors, 

who are also appointed independently. And then I'm lucky enough, when I go to the 

Governing Council meetings in Frankfurt, to be able to draw on the work and expertise of the 

teams at the Banque de France, both for an analysis of the economic and monetary situation 

and for the proposals we put forward. Also, before each Governing Council meeting, which 

takes place every six weeks, we hold a restricted monetary committee meeting – or RMC as 

we call it – where we really share our analyses. 
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The last point on independence or personal credibility is the quality of the stance I take, either 

on the Governing Council or in my speeches. Independence does not mean keeping your 

mouth shut. So I often say how I see things, ahead of the meetings. Also, once we’ve come to 

a decision in Frankfurt, I sometimes try to explain it. Independence is therefore a legal 

protection, but also something that is built up over time, with the help of a team. 

Part 2: How do the ECB and the Banque de France work towards the price 

stability target? 

So central banks act independently to fulfil a mandate entrusted to them by the 

legislative authority. Can you remind us what the ECB’s mandate is and what resources 

it has at its disposal to fulfil it? 

You said something absolutely essential: independence only makes sense in relation to a 

mandate, in relation to a mission. We are not independent and responsible for everything. 

We are responsible for price stability. That is stated very clearly in the Maastricht Treaty. 

Price stability has long been understood to mean an inflation target of 2% over the medium 

term. In the ECB’s case, it’s what we call the primary objective. It’s set out in Article 127 of 

the Maastricht Treaty.  

In the ECB’s case, there are also what we call secondary objectives. That means that once 

we’ve achieved price stability, we have to work towards secondary objectives, including full 

employment, social progress and, perhaps we shall come back to this, the quality of the 

environment. 

Independence exists to achieve results in relation to this mission. So it is a freedom, but also 

an obligation to be effective. I always say that if we hadn’t delivered results on our inflation 

target of 2% over the medium term, it would be legitimate to criticise our independence and 

even call it into question. But fortunately, we are delivering effective results. 

Did the inflationary surge of 2021-2023 test European central banks’ independence? 

Personally, did you come under stronger political pressure? 

I didn’t feel any political pressure, but I agree with the term “test”. We found ourselves in a 

position where our mandate, our mission, was the number one concern of French and 

European citizens. That’s a huge responsibility. So we had to be able to respond quickly to 

our fellow citizens’ expectations. Inflation spiked after Russia’s invasion of Ukraine – 

remember the rise in petrol prices, the rise in cereal prices – and we had to bring inflation 

down towards our target of 2%. I think we succeeded, and that it was a positive test for 

independence.  

If we compare it with the previous inflationary episode, more than 40 years previously, at the 

end of the 1970s, it’s striking to see that we conquered inflation more quickly, in two or three 

years, whereas it took ten years after the oil shocks, and by raising interest rates less. I said 
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before that we raised rates to 4% whereas we would probably have had to go up to 8% 

without credibility. 

Above all, we did it with less damage to economic activity. People often say that when a 

central bank raises interest rates, it triggers a recession. Well, there was no recession.  

Few were willing to bet in 2022 that we would conquer inflation so quickly, while at the same 

time preserving growth, which was insufficient, it’s true, but still positive. That was a very 

positive test for independence. I took the risk, in our communication with the public, of 

translating our mandate into a commitment on results very early on. At the start of 2023, I 

think I was one of the first in the Eurosystem to say our target was to bring inflation down to 

2% by 2025. And that’s what we did. That doesn’t mean we should feel smug or rest on our 

laurels, but in terms of the debate about independence, it’s real-life proof. 

I want to focus a bit on the tools. We talked about institutional independence via 

treaties, and the personal independence of decision-makers at central banks, but 

operational independence is another pillar of central bank independence. Can you 

briefly outline these tools?  

It’s normal when you’re given a mission to also be given the means to achieve it. These are 

what we call tools. The main tool is interest rates, or key rates as we call them; in other words, 

the rates set by the central bank. These are basically short-term rates, from a few months to 

one year. Long-term rates, or bond rates – for example, ten-year rates – are influenced by key 

rates, but also by markets, fiscal policy and so on. In today’s context, it’s practically the only 

tool we use. Interest rates were negative at the start of 2022 (-0.5%) and we raised them to 

4% by the summer of 2024. Then we lowered them to their current level of 2%. 

That’s all we need in today’s environment. But there have been times when interest rates 

have reached very low levels, 0%, or even turned temporarily negative, meaning we could no 

longer use the weapon of interest rates. In these cases, we used what we call unconventional 

or non-standard tools, notably by using the size of the central bank balance sheet and the 

ability to purchase public assets – quantitative easing or QE. These were times when inflation 

was too low, which brings me back to the 2% inflation target, which I should point out applies 

in both directions: when inflation is above 2%, but also when it’s below. Too-low inflation is 

also an economic malaise: it means economic activity isn’t strong enough, that demand is too 

weak. In extreme cases, it turns into deflation – in other words a negative path for prices, and 

sometimes for wages and activity. The central bank also has a duty to combat too-low 

inflation. Allow me to use an analogy: you could say that 2% inflation is the right temperature 

for the economy, just as 37°C is for the body. When you have a fever, you have to lower the 

temperature using interest rates. But when your temperature is 36°C, that’s not good either. 

It’s a form of anaemia and we need to avoid having an anaemic economy. 
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Before talking about unconventional measures and the broadening of central bank 

action, I’d like to talk about the final pillar of independence, which is that central banks 

have their own financial resources. Can you explain how the Banque de France’s 

financial independence is organised? 

Financial independence is very important and is based on two pillars that are closely linked. 

First, it’s the solidity of our financial results. Our main income is what we call monetary 

income or seigniorage. On the opposite side are our expenses, which we manage very tightly. 

By managing our costs, with the strong commitment of Banque de France staff, we have kept 

our expenses tightly under control. The other pillar is the solidity of our balance sheet. We 

hold reserves on our balance sheet to cope with any difficult years.  

What has happened on the income side? In general, we post a profit. Up to 2022, our profits 

were very high. So we used part of that to strengthen our balance sheet, the reserves I 

mentioned, and the rest was paid to our shareholder, the state, which means the French 

population. We pay dividends and corporation tax. Since 2023, we’ve been going through 

something of an exceptional period where, for monetary policy reasons – in other words, to 

bring inflation down to 2% – our monetary income and hence our profits have turned 

negative. Thanks to the solidity of our other pillar, the solidity of our balance sheet, we have 

been able to use our reserves without asking the state to inject capital. That’s the commitment 

I made, which is also tied to our independence: if we had been obliged to ask the state for a 

financial contribution, it would have undermined the Banque de France’s independence from 

the government. That hasn’t happened. Financial strength ensures lasting independence. We 

shall gradually get back into profit. I should also add that this issue of a temporary loss applies 

to nearly all central banks worldwide, inside and outside the euro area, so to the Bank of 

England, the US Fed, etc. 

Does broadening central banks’ field of action increase the risk of criticism?  

You mentioned quantitative easing earlier as an example of an unconventional 

monetary policy tool. It shows a widening of central banks’ scope of action because, in 

addition to interest rates, they can use other tools. That was what happened with the 

ECB’s asset purchase programmes between 2015 and 2020. Can you remind us what 

those programmes involved and how they complied with the ban on directly financing 

states? 

The ban on the direct financing of states is extremely important. You see the opposite 

happening in emerging countries where the central bank isn’t independent and there’s 

always a tendency to turn on the money printer, ask the central bank to give you an advance 

at the end of the month. It’s the easy option for balancing budgets, but unfortunately, the 

longer it goes on, the more inflationary it is, and hyperinflation is often linked to the monetary 

financing of states. 
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We purchased public assets, but it wasn’t to finance states. I think it’s important to stress that 

because it can be ambiguous sometimes. When we stop public asset purchases, it’s not to 

punish states. Our only focus is the mandate I talked about earlier, the 2% inflation target. 

From 2015 onwards, we found ourselves in a situation where interests rates were at 0% – 

even slightly below – but we were still suffering from too-low inflation, insufficient demand. 

In this case, buying public assets is a way of influencing interest rates, notably long-term 

rates, of injecting liquidity into the economy, stimulating the economy and pushing inflation 

up towards 2%. I need to stress that objective because I’ve noticed there’s still some 

ambiguity about it: quantitative easing isn’t a way of financing states. I sometimes hear in 

French political debate that the ECB holds the key to France’s fiscal problems. That’s 

completely false.  

So how do we make sure there’s no monetary financing? How did we do it, because we 

actually stopped the programmes after Covid? There are two main rules. The first is that the 

purchases can’t be made on what we call the primary market, in other words at auction, but 

rather on the secondary market, from private investors. In other words, there first have to be 

private investors who purchase French, German, Italian debt... That shows how serious the 

issuance policy is. Then there’s a second, more technical rule, which is that for each security 

– such and such French 10-year bond or 10-year Spanish bond – there are limits to how much 

we can buy. These vary slightly depending on the programme, but in each case only a minority 

of securities can end up in central bank hands.  

That was a really useful tool. I have a very vivid memory of the start of Covid: in March 2020 

activity plummeted, there were real fears of economic deflation, and we held an 

extraordinary Governing Council meeting in mid-March. When everybody was locked down 

at home, I was on the phone and within two hours we decided to launch the biggest asset 

purchase programme – unanimously, including the most hard-line members of the Governing 

Council, because something had to be done to support activity and bring inflation up to 2%.  

Did those measures shift the boundary between monetary policy and fiscal policy? I'm 

thinking in particular of the German Federal Constitutional Court’s ruling in 2020 

asking the ECB to justify the proportionality of its public debt purchase programmes. 

Just to clarify first: the ruling of the Federal Constitutional Court in Karlsruhe was aimed at 

the German Bundesbank. It was the Bundesbank that had to say whether the measure was 

proportionate, and its answer was deemed satisfactory. It was in line with our mandate, our 

inflation target. 

But it’s true that the issue of the relationship between fiscal policy and monetary policy comes 

up fairly often. Has the boundary become blurred? I don’t think so. I think the two are 

independent. We talk to each other, of course. But to take the example of French fiscal policy 

and European monetary policy, we’ve seen very different phases. Before Covid, up to 2019, 

we had a French fiscal policy aimed at lowering deficits, while at the same time monetary 

policy was very expansionary. With Covid, there was a period of alignment: to support 

economic activity, we had both a very expansionary fiscal policy, the “whatever it takes” 
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approach, and a monetary policy with purchase programmes – called the PEPP [pandemic 

emergency purchase programme, launched by the ECB on 18 March 2020 to combat the 

consequences of Covid] – which I mentioned a moment ago. From 2022 onwards, we entered 

another phase: we adopted a restrictive monetary policy, because interest rates needed to be 

tightened to bring inflation back towards 2%, while, unfortunately, French fiscal policy has 

remained relatively expansionary, with deficits still above 5% today. So there have been 

different phases and this shows that monetary policy does not mirror fiscal policy. 

We’ve talked a lot about the price stability mandate, and I’d like to listen to an excerpt 

from Emmanuel Macron’s speech about Europe. It was in April 2024: 

“There is one thing that seems obsolete to me: we cannot have a monetary policy whose sole 

objective is inflation, especially in an economic environment where decarbonisation is a factor 

driving structural price increases. We need to raise the theoretical and political debate on how 

to integrate into the European Central Bank's objectives at least one growth target, or even a 

decarbonisation target, or in any case a climate target for our economies. This is absolutely 

essential.” 

In practice, the European Central Bank has already demonstrated its commitment to 

combating climate change. Can you remind us of the framework for the ECB's actions 

on climate transition and its legitimacy in this area?  

I should first point out that the ECB is a pioneer among the major central banks in the fight 

against climate change. Not only do I welcome Christine Lagarde's commitment in this area, 

but we also strongly support it. The Banque de France is recognised by NGOs as the greenest 

central bank in the G20, so these are not just words, they are actions.  

What legitimacy do we have? I think it’s linked directly to our price stability mandate, our 

primary mandate. Why? Because climate change affects inflation. Think what can happen to 

food prices. Think what can happen to energy prices. It also affects activity, and we’re not just 

talking about long-term threats, in 2030 or 2050. One thing has struck me in particular: there 

have been regular droughts in Greece, as well as floods in the autumn of 2023. I’ve noticed 

my Greek colleague has become extremely sensitive about including climate change in our 

monetary policy, because he’s seen what it means on an economic level. So for the sake of our 

primary mandate alone, we need to take account of climate change. It would be by not doing 

so that we would be failing in our mandate.  

We also happen to have a secondary mandate, on the quality of the environment. But in my 

view, we don’t even need to look for justification in our secondary mandate and have a legal 

debate. We formalised this in our monetary strategy review in 2021. I think I played an 

important role in this, alongside the teams at the Banque de France. To give you a practical 

example of what we do now, when we bought corporate bonds during the QE phase, or when 

we accept private corporate credit claims as collateral, we take account of the climate risk on 

these securities in our monetary policy. 
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Since 2014, the ECB has also been responsible for banking supervision. Does 

expanding its remit increase the risk it might be challenged? 

Why did European governments decide this after the Great Financial Crisis of 2009-2012?        

I wouldn't say Europe followed the French example, but in France, the ACPR [Autorité de 

Contrôle Prudentiel et de Résolution], whose supervision has been recognised for a very long 

time, is attached to the Banque de France, and we were one of the countries that best 

weathered the financial crisis. So having a form of autonomy at local level is something we’ve 

been doing for a very long time and tends to show it’s an effective solution.  

On top of that, for what we call the Banking Union, it was about applying supervision at the 

European level, because although supervision was seen as effective in France, there were 

some countries where it was lacking. So we raised our supervisory requirements by applying 

them at the European level, via what we call the SSM, the Single Supervisory Mechanism.  

I don’t think that has led to increased criticism. What could be true is that decisions about 

banks are often more controversial, more difficult than purely monetary policy decisions – 

not least because they affect private interests, let’s be honest. But I think they must be taken 

with the same competence and independence. I should also note that, since 2014, there has 

been no more talk of banking crises in Europe, which is a significant achievement. In the first 

years of my mandate, from 2015 onwards, whenever I spoke anywhere, I was asked “when 

will we stop talking about a banking crisis in Europe?” Well, that’s settled. 

So independence applies to both price stability and banking supervision?  

Yes, and to be clear, it essentially relates to these two subjects. Sometimes I sum it up by 

saying that it’s price stability for monetary policy, financial stability for supervision. We do 

talk about other issues, say things about France's fiscal policy or about the Draghi report and 

structural reforms in Europe. In these cases, we provide expertise, our opinion, 

independently, but we are not the ultimate decision-makers. We do not have a mandate to 

act. We have the legitimacy to express our views. 

The flip side to independence: accountability 

We can see that central banks have extensive powers. Are there any counterbalances 

to this independence? Who can tell a central bank to stop? 

I said that independence comes back to democracy, because independence is not freedom to 

do anything and everything you want on your own. There are three very clear limits. The first 

limit is the mandate. What we are responsible for, what is within our competence: price 

stability and financial stability. So if a central bank started to decide on the level of taxation 

or fiscal policy, it would be completely illegitimate, and in any case it doesn’t have the means 

to do so.  
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The second guardrail is that decisions are never taken alone. It’s not often underlined, but 

where there’s independence, there’s also a college. There’s a democratic appointment 

procedure, we talked about that, and there are 261 of us on the Governing Council. We meet 

every six weeks in Frankfurt and we have genuine discussions. Sometimes journalists ask me: 

“Did you have a debate in Frankfurt?”. I answer: “It’s a good job we do because otherwise 

what’s the point of travelling to a Governing Council meeting?” We have respectful 

discussions, we trust each other. There may be a vote in the end, a decision, but there’s always 

a genuine debate. So it’s a collegial procedure. That’s really important. It’s the same with 

supervision: there’s a supervisory college.  

The third guardrail is that independence is meaningless unless we’re accountable for the 

results we obtain relative to our mandate. That’s an issue of communication and it’s almost 

an obligation. In the early days of independence, central banks may have taken a somewhat 

minimalist view of communication, which was reserved for specialists and used slightly 

opaque language. That’s over. The Banque de France belongs to the state and therefore to the 

French people. We have a duty to report to our fellow citizens in terms they can understand.  

It’s a democratic requirement and a requirement for economic efficiency. Why? Because a 

monetary policy that is better understood will be better transmitted and therefore more 

effective. Let me give you a simple example: if citizens are convinced, during periods of high 

inflation, that we’re going to come back down towards 2% – what we call inflation 

expectations in technical terms – that’s a powerful addition to monetary policy. That’s what 

happened between 2023 and 2025. I told you before that I took the risk of saying publicly 

that we were going to come down towards 2%. We avoided, in fact the whole of Europe did, 

what we call a wage-price spiral, which is when workers don’t believe inflation will fall, so 

they demand additional wage rises, which raises businesses’ costs and pushes inflation up 

even further, and so on. We avoided that because our communication inspired trust. 

The ECB and other central banks are criticised for lacking transparency. How do you 

separate legitimate criticism from challenges to independence? 

First, the fundamental debate around monetary policy is completely legitimate. It’s our 

responsibility to conduct independent analyses, take decisions and apply them. But that does 

not mean economists, journalists and even political leaders aren’t allowed to raise questions. 

Incidentally, in France there is relatively little debate about monetary policy. I sometimes 

wish there were a bit more debate about the substance. 

What I don’t think is legitimate is the criticism that there’s a lack of transparency, or that the 

very principle of independence is undemocratic. I think, since the start of our conversation, 

we’ve seen all the elements that make it democratic. I don’t think the public debate would be 

that interested. For example, we publish accounts of our meetings every six weeks. Who 

actually reads them? That remains to be seen, but we have a duty to explain, to be 

 
1 Since Bulgaria joined the euro on 1 January 2026, the ECB Governing Council has comprised 27 
members: 21 national central bank governors and 6 Executive Board members  
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accountable. I appear regularly before parliament – the National Assembly and the Senate – I 

talk to the media; we communicate in lots of different ways thanks to the Banque de France’s 

excellent communications directorate... all that is part of being transparent. I'm sure there’s 

still room for improvement, but I think the criticism or debates should focus more on the 

substance. 

How can we continue improving central banks’ democratic responsibility?  

I think we’ve established our democratic responsibility. However, on the issue of whether we 

can improve our communication, I think we’ve proven this over the past few years. At the 

Banque de France, we decided in 2021 to create what we call our “Rencontres de la Politique 

Monétaire”. What were we trying to achieve? It was our way of saying: “Let’s talk to as many 

people as possible about monetary policy.” It was mostly online as we were just coming out 

of the Covid crisis. Then we had face-to-face events, in each region, and a lot of people were 

interested. We also learnt a lot from the feedback, about what people wanted, their questions, 

etc.  

We went a step further in 2025 with “Ensemble Dialoguons”. We opened up half of our 

network branches and our head office to the public as part of the European Heritage Days. 

More than 30,000 people visited the Banque de France. The big change is that we said: we’re 

not going to start with our message, give a mere presentation, we’ll start with the French 

public’s questions, we won’t select the questions, and we’ll try to answer them as best we can. 

In the beginning, admittedly, it sparked a big debate within the Bank, but ultimately it proved 

a huge success and everyone was very happy to take part. We can maybe go even further, and 

we’re aiming to open up at least 80% of our branches in 2026.  

By doing this, what we’re trying to do – and we’ve made a lot of progress – is to make the 

Banque de France more open and visible. The Banque de France has been part of the French 

Republic for 226 years. A lot of people are aware of it, regard it as prestigious, know its 

history. But it still seems distant, a bit lofty. Let me say again: the Banque de France belongs 

to our fellow citizens, it is open to our fellow citizens, and it must be visible. The more open 

and visible it is, the stronger and more legitimate it is in the country. Put simply, 

independence is not isolation. On the contrary, the more independent you are, the more 

accountable you have to be to your fellow citizens. 

Conclusion 

To conclude, why do you think central bank independence is still essential, and what 

could weaken this independence in the future if we’re not careful? 

Like all virtues, independence needs to be cultivated. It must never be taken for granted. 

There are all the economic reasons we mentioned, within our mandate, to defend it. 

To conclude, I would like to mention a more political reason to defend our independence and 

make sure we preserve it. I think independence is one way – not the only one – of meeting a 
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very important demand from the public: the demand for public results. Today – and I'm 

saying this with a slight concern about democracy – there’s a sense that public authorities are 

powerless, that public action is less effective, at a time when there is very strong demand for 

results. Independence combines three essential components: a mission – that’s the price 

stability mandate; means – that’s the freedom to set key rates; and results – the famous 2% 

inflation, for which we have to be accountable. Mission, means, results. The trio worked well 

for monetary policy. Can it be applied to other areas of public action? It’s not our place to 

decide. Maybe for the energy transition and the fight against climate change as well, we could 

create slightly stronger institutions and entrust them with this mission, with a duty to deliver 

results. This only has meaning within a democracy, if it is born of democracy and comes back 

to democracy. I think that is what we need to protect, with all our might. 

Find out more 

Why is the ECB independent? Why is the ECB independent? 

Tackling inflation: what if the ECB had reacted differently?, Stéphane Lhuissier, January 2025: 

Tackling inflation: what if the ECB had reacted differently?| Banque de France 

Central bank accounts: the corollary of success, Agnès Bénassy-Quéré, 27 March 2025: 

Central bank accounts: the corollary of success| Banque de France 

Central bank accounts: an expected lull, Agnès Bénassy-Quéré, March 2024: Comptes des 

banques centrales : le trou d’air était attendu | Banque de France 

Monetary policy accounts: Monetary policy accounts  

Ensemble Dialoguons: Ensemble, dialoguons | Banque de France 

Les Rencontres de la politique monétaire: Les Rencontres de la politique monétaire | Banque 

de France 

 

 

https://www.ecb.europa.eu/ecb-and-you/explainers/tell-me-more/html/ecb_independent.en.html
https://www.banque-france.fr/en/publications-and-statistics/publications/tackling-inflation-what-if-ecb-had-reacted-differently
https://www.banque-france.fr/en/publications-and-statistics/publications/tackling-inflation-what-if-ecb-had-reacted-differently
https://www.banque-france.fr/en/governors-interventions/central-bank-accounts-corollary-success
https://www.banque-france.fr/en/governors-interventions/central-bank-accounts-expected-lull
https://www.banque-france.fr/en/governors-interventions/central-bank-accounts-expected-lull
https://www.ecb.europa.eu/press/accounts/html/index.en.html
https://www.banque-france.fr/fr/ensemble-dialoguons
https://www.banque-france.fr/fr/evenements/les-rencontres-de-la-politique-monetaire
https://www.banque-france.fr/fr/evenements/les-rencontres-de-la-politique-monetaire

