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START OF NOVEMBER 2023

MONTHLY BUSINESS 
SURVEY
According to the business leaders surveyed (approximately 
8,500 companies and establishments questioned between 
27 October and 6 November), activity rose slightly in October 
in industry, market services and construction finishing works. 
In November, business leaders expect further moderate 
growth in services activity, but little change in industry and 
construction. Order books continued to shrink in industry in 
October and fell to a new low in construction structural works.

In industry, business leaders reported further falls in raw 
material prices, whereas finished goods prices were deemed 
to be relatively stable. In all three main sectors, the share 
of companies that increased their prices over the previous 
month remained low, at close to pre-Covid levels.

Recruitment difficulties declined more markedly in October, 
but still affected 44% of companies (down from 49% 
in September).

Our indicator shows that uncertainty is starting to rise again, 
especially in construction. Cash positions improved slightly 
but were still considered to be weak in industry and services.

Based on the survey results as well as other indicators, we 
expect GDP to rise by between 0.1% and 0.2% in the fourth 
quarter (after 0.1% growth in the third quarter, in line with 
our forecast). The increase is expected to be driven by 
market services and, to a lesser extent, by a slight rebound 
in manufacturing. At this stage of the quarter, there is a 
substantial margin of uncertainty surrounding this estimate.

1. � In October, activity increased slightly in industry, 
market services and construction finishing works

In October, activity rose slightly in industry, in line with 
business leaders’ expectations the previous month. 
However, this masked contrasting trends across sectors. 
The automotive industry, pharmaceuticals, chemicals, and 
computer, electronic and optical products all posted sharp 

rebounds, whereas activity declined in wood, paper and 
printing, and to a lesser extent in rubber and plastic products 
and machinery and equipment.

After falling steadily over the past 12  months, the 
capacity utilisation rate stabilised at 76%. It rose in the 
chemicals industry (to 75% from 73% in September) and in 
pharmaceuticals (to 82% from 79%).

For further information, see the methodologies, the calendar of statistical publications, the contacts and all the series 
published by the Banque de France are available at WEBSTAT Banque de France

Enquêtes de conjoncture de la Banque de France : industrie, services et bâtiment – vidéo

https://www.banque-france.fr/en/statistics/access-series/methodologiess
https://www.banque-france.fr/en/statistics/calendar
mailto:2400-emc-ut@banque-france.fr
http://WEBSTAT Banque de France
https://www.youtube.com/watch?v=UQbqO5q9kEI
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INVENTORIES OF FINISHED GOODS IN INDUSTRY
(balance of opinion, adjusted for seasonal and working-day variations)
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BALANCE OF OPINION ON THE OUTLOOK FOR ACTIVITY
(balance of opinion, adjusted for seasonal and working day variations; forecast for November)

a)  In industry b)  In market services c)  In construction
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Note: The balance of opinion on the change in activity (which measures the difference between the proportion of companies reporting an increase in activity and the proportion reporting a fall over the 
past month) was 4 points in October in industry. For November (light blue bar), business leaders expect activity to increase very slightly in industry (+1 point).

Inventories of finished goods were still deemed to be high 
in October. In the automotive and chemicals industries, 
they were well above their medium‑term level. Conversely, 
inventories declined in wood, paper and printing and in 
computer, electronic and optical products.

In market services, activity continued to improve. In the 
business services sector, activity was robust in management 
consultancy and in architectural, engineering, legal and 
accounting activities. After a very strong month in September, 
activity stabilised in personal services (accommodation and 
food services). In temporary employment, activity declined 
again in October.

In the construction sector, activity rose in finishing works but 
remained stable in structural works.

The balance of opinion on cash positions improved 
slightly but remained weak in industry; cash positions were 
considered to be good in aeronautics and pharmaceuticals, 
but were particularly low in wood, paper and printing, and 
in wearing apparel, textiles and footwear. In market services, 
cash positions improved in legal, accounting and food and 
beverage services.

CASH POSITION
(balance of opinion, adjusted for seasonal and working-day variations)

a)  In industry b)  In market services
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LEVEL OF ORDER BOOKS
(balance of opinion, adjusted for seasonal and working-day variations)

a)  In industry b)  In construction
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INDICATOR OF UNCERTAINTY IN THE COMMENTS SECTION OF THE MONTHLY BUSINESS SURVEY (MBS)
(unadjusted data)
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Note: The reference value is set at 100 and corresponds to the value around which the indicator fluctuates in normal periods.

2. � In November, business leaders expect activity 
to rise slightly in services but to remain 
little‑changed in industry and construction

Business leaders in industry expect activity to remain 
little‑changed in November. Whereas aeronautics and other 
industrial goods are expected to see a rise in output, the 
automotive and machinery and equipment industries should 
see a decline.

In services, activity is seen growing slightly, with further 
strong performances anticipated in business services 
(management consultancy, architectural and engineering 
activities). Conversely, temporary employment activity is 
expected to fall again.

In construction, business leaders anticipate a modest rise in 
finishing works activity, but a marked fall in structural works.

The balance of opinion on industry order books deteriorated 
again in October. The aeronautics and computer, electronic 
and optical products industries were the only ones where 
order books were deemed to be good or very good. 
Order book levels were found to be particularly low in 
the wood‑paper‑printing, chemicals, rubber‑plastics and 
agri‑food industries.

In construction, order books in structural works shrank again, 
falling to a particular low in activities relating to the construction 
of single‑family homes. In finishing works, order books shrank 
slightly – to below their long‑term average – and business 
leaders said they had little visibility beyond the end of the year.

Our monthly uncertainty indicator, which is constructed from 
a textual analysis of comments by surveyed companies, shows 
that uncertainty is rising again, especially in construction, 
and that this is being attributed to a lack of visibility for 2024.
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SHARE OF BUSINESS LEADERS IN INDUSTRY 
WHO MODIFIED THEIR SELLING PRICES

SHARE OF BUSINESS LEADERS IN MARKET SERVICES 
WHO MODIFIED THEIR SELLING PRICES

(%, unadjusted data; forecast for November) (%, unadjusted data; forecast for November)
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SHARE OF BUSINESS LEADERS IN CONSTRUCTION 
WHO MODIFIED THEIR SELLING PRICES

SHARE OF BUSINESS LEADERS IN INDUSTRY WHO SAID 
THEY HAD INCREASED OR DECREASED 
THEIR FINISHED GOODS PRICES IN OCTOBER, BY SUB-SECTOR

(%, unadjusted data; forecast for November) (%, unadjusted data)
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Note: The light blue bar represents the share of companies reporting a fall in their prices; 
for example, 20% of companies in the wood, paper and printing sector reported having 
lowered their prices in October; 2% of industrial companies reported having raised their prices 
in October.

3. � Confirmation of the moderation in prices

In October, supply difficulties stabilised at a relative low 
in industry (17% of businesses reported difficulties, in line 
with September) and continued to ease in construction (7% 
after 9% in September). In industry, business leaders said 
raw material prices continued to fall, whereas finished goods 
prices were reported to have remained almost stable.

At a more detailed level, 6% of industrial firms said they 
had raised their selling prices in October, compared with 
23% in October 2022. Moreover, 6% of business leaders in 
industry reported lowering their selling prices in October 
(compared with 3% in October 2022), reflecting the easing 
of raw material prices. Decreases in finished goods prices 
were most common in wood, paper and printing (20% of 
firms lowered their prices), and in agri‑food and metal and 

metal products manufacturing (11%). In all of these sectors, 
the share of firms that lowered their prices outstripped the 
share that raised their prices.

In construction, 13% of firms raised their prices in October 
(compared with 43% in October 2022), and the proportion 
was lower in structural works amid the downturn in activity 
(8% compared with 40% in October 2022).

In services, the share of firms reporting higher prices 
increased slightly to 11%, but was still well below the 20% 
share seen 12 months ago. Price rises were most common in 
management consultancy and cleaning services.

The share of business leaders planning to raise prices in 
November was similar to that seen in October in industry 
(5%), but lower in market services (7%) and construction (9%).
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SHARE OF BUSINESSES REPORTING RECRUITMENT DIFFICULTIES
(%, unadjusted data)
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Business leaders were also asked about their recruitment 
difficulties. With private sector employment beginning to 
fall in the third quarter, the decline in recruitment difficulties 
accelerated in October, especially in services (notably 
business services, including temporary employment) and 
construction. They now concern 44% of the companies 
surveyed in all sectors, compared with 49% in September.

4. � Our estimates point to further slight growth 
in activity in the fourth quarter

According to the quarterly national accounts published by 
INSEE at the end of October, GDP expanded by 0.1% in 
the third quarter, in line with the forecast in our previous 
monthly business survey published on 9 October 2023. 
The contractions in manufacturing and, to a lesser extent, in 
construction were more than offset by a slight rise in activity 
in the energy and services sectors.

Based on the results of the Banque de France Monthly Business 
Survey, as well as other available data (INSEE production 
indices and surveys, and high‑frequency data), we estimate 
that real GDP will rise by between 0.1% and 0.2% in the fourth 
quarter compared with the previous quarter. Economic activity 
should therefore continue to expand slightly, driven by market 
services and by a small rebound in manufacturing. At this 
stage, however, there is a substantial margin of uncertainty 
surrounding this estimate.

The positive outlook for output and deliveries suggests that 
value added in manufacturing should start to rise this quarter. 
The energy sector should see a small decline after four quarters 
of growth stemming from the reopening of France’s nuclear 
power stations. Market services activity is expected to expand, 
driven notably by information and communication as well as 
business services. Construction should see a marked downturn 
this quarter, reflecting the sharp drop in housing starts.

QUARTERLY CHANGES IN GDP AND VALUE ADDED IN FRANCE
(%)

Activity sector VA 
share

Q3 2023 
(QoQ)

Q4 2023 
(QoQ)

Agriculture 2 0.6 0.9

Manufacturing industry 11 -0.3 0.2

Energy, water, waste 2 0.1 -0.1

Construction 5 -0.1 -1.1

Market services 59 0.1 0.3

Non-market services 22 0.2 0.0

Total value added 100 0.1 [0.1/0.2]

GDP 0.1 [0.1/0.2]

Sources: INSEE data for the third quarter of 2023, Banque de France forecast for the fourth quarter of 2023. 
Note: QoQ = quarterly change.


