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For further information, see the methodologies, the calendar of statistical publications, the contacts and all the series 
published by the Banque de France are available at WEBSTAT Banque de France

Enquêtes de conjoncture de la Banque de France : industrie, services et bâtiment – vidéo

OCTOBER 2023

MONTHLY BUSINESS
SURVEY
According to the business leaders surveyed (approximately 
8,500 companies and establishments questioned between 
27 September and 4 October), activity was relatively stable in 
industry in September and rose in market services and in the 
finishing works sector of construction. In October, business 
leaders expect activity to improve in industry and services, 
and to stabilise in construction. Order books continued to 
weaken in industry and construction.

Supply difficulties stabilised at low levels in the building sector 
(9% of companies reported such difficulties in September, 
unchanged from August) and in industry (17%, unchanged 
from August). Business leaders reported a further sharp fall in 
raw material prices, while finished goods prices stabilised. In 
the three main sectors, the share of companies that increased 

their prices in the previous month remained low, at close to 
pre-Covid levels. In industry, 6% of business leaders cut their 
prices in September, while 7% increased them.

Recruitment difficulties eased again in September, but 
remained high (48%, after 50% in August).

The cash position continued to be weak in industry 
and services.

Based on the results of the survey, together with other 
indicators, GDP is expected to tick up slightly by 0.1% in the 
third quarter of 2023, following the surprise increase of 0.5% 
in the second quarter.

1. � In September, activity was relatively stable 
in industry and rose in market services 
and in the finishing works sector of construction

In September, activity was virtually stable in industry, 
undershooting business leaders’ expectations the previous 
month. However, activity strengthened in pharmaceuticals, 
electrical equipment, machinery and equipment, and 
to a greater extent in aeronauticals. Conversely, it fell 
in wood‑paper‑printing, the agri‑food sector and other 
industrial goods

Year‑on‑year, the capacity utilisation rate (CUR) has 
fallen significantly overall, from 80% in August  2022 
to 76% in September 2023. This decline is mainly due 
to production developments in the rubber and plastic 
products, other industrial goods, wood‑paper‑printing, and 
automotive sectors.

https://www.banque-france.fr/en/statistics/access-series/methodologiess
https://www.banque-france.fr/en/statistics/calendar
mailto:2400-emc-ut@banque-france.fr
http://WEBSTAT Banque de France
https://www.youtube.com/watch?v=UQbqO5q9kEI
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INVENTORIES OF FINISHED GOODS IN INDUSTRY
(balance of opinion, adjusted for seasonal and working-day variations)
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BALANCE OF OPINION ON THE OUTLOOK FOR ACTIVITY
(balance of opinion, adjusted for seasonal and working day variations; forecast for October)

a)  In industry b)  In market services c)  In construction
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Note: The balance of opinion on changes in activity (which measures the difference between the proportion of companies reporting an increase in activity and the proportion reporting a fall over 
the past month) stood at 1 percentage point in September in industry. For October (light blue bar), business leaders in industry are expecting a 4-percentage point increase in activity.

Inventories of finished goods remained high in September, 
with contrasting trends across sectors. In chemicals, computer, 
electronic and optical products and the automotive sector, 
inventories grew strongly. In contrast, they fell in wearing 
apparel, textiles and footwear.

In market services, the slowdown predicted last month 
by business leaders is taking hold with activity rising only 
slightly. Among business services, management consultancy, 
architecture and engineering, advertising and market research, 
and cleaning activities performed well. Services to individuals 
– accommodation, food and car rental services – picked up 
significantly, driven by a number of events (Rugby World Cup, 
boat shows, Fashion Week, resumption of seminars) and by 
weather conducive to tourism. Temporary work fell sharply 
in September, affected in particular by the downturn in the 
structural works sector; by contrast, the aeronautical and 
automotive industries were the two main sectors to recruit 
temporary staff.

In construction, activity in the finishing works sector grew, 
while there was little change in the structural sector.

The balance of opinion on the cash position deteriorated again 
in industry, driven down by the wood‑paper‑printing sector 
and the wearing apparel‑textiles‑footwear sector; it improved 
slightly in market services. It nevertheless remained well below 
its long‑term average.

CASH POSITION
(balance of opinion, adjusted for seasonal and working-day variations)

a)  In industry b)  In market services
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LEVEL OF ORDER BOOKS
(balance of opinion, adjusted for seasonal and working-day variations)

a)  In industry b)  In construction
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2. � In October, business leaders expect activity 
to rise in industry and services, but to decline 
in construction

Business leaders in industry are expecting a slight upturn in 
activity in October. This improvement should be seen in the 
agri‑food, chemicals and computer, electronic and optical 
products sectors. The wood‑paper‑printing sector, by contrast, 
is expected to decline.

In services, activity is expected to grow further. Like in 
September, management consultancy and architecture and 
engineering activities are expected to perform well. Conversely, 
temporary work is expected to shrink again.

Lastly, in construction, there is a marked disparity between 
the finishing works sector, where business leaders anticipate a 
slight increase in activity, and the structural works sector, which 
is likely to see a sharp drop.

The balance of opinion on the state of order books in industry 
deteriorated again in September for most sectors, particularly 
the automotive sector, due to a slowdown in foreign demand 
from China and the United States. The level of order books is 
considered to be particularly low in the wood‑paper‑printing, 
chemicals, rubber, plastics and agri‑food industries.

In construction, order books shrank significantly again in the 
structural works sector, where they are considered to be at 
their lowest level since 2015, particularly in the construction 
of single‑family homes and masonry work; by contrast, 
public‑sector orders (e.g. for the refurbishment of social 
housing) remained buoyant. In September, this fall in order 
books also affected the finishing works sector, for electrical 
installations, joinery and floor coverings: the drop in the volume 
of transactions in existing dwellings, as well as the lower turnover 
of tenants, is tending to weigh on renovation work. Business 
leaders in the finishing works sector report very poor visibility 
beyond the end of the year

SHARE OF BUSINESSES REPORTING SUPPLY DIFFICULTIES
(%, unadjusted data)
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BALANCE OF OPINION ON FINISHED GOODS PRICE DEVELOPMENTS 
COMPARED WITH THE PREVIOUS MONTH

SHARE OF BUSINESS LEADERS  
WHO INCREASED THEIR SELLING PRICES, BY MAJOR SECTOR

(balance of opinion, adjusted for seasonal and working-day variations) (%, unadjusted data; for October: forecast)
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3. � Supply difficulties remain low; 
selling prices continue to moderate

In September, supply difficulties stabilised at low levels 
in industry (17%, as in August) and construction (9%, as in 
August). In industry, the balance of opinion on raw material 
prices suggests a further fall. The balance of opinion on 
finished goods prices remained stable.

More specifically, 7% of business leaders in industry reported 
that they had increased their selling prices in September, 
compared with 29% in September 2022. Moreover, 6% of 

business leaders in industry reported lowering their selling 
prices in September, in line with the easing of raw material 
prices; by comparison, this proportion was around 3% during 
the pre‑Covid period (2017‑2019), and had fallen to almost 
1% a year ago. Decreases in finished goods prices were most 
common in the wood‑paper‑printing, chemicals and metal 
and metal products manufacturing sectors.

In the agri‑food sector, just as many business leaders are 
now reporting reducing prices as increasing them (7%). 
By comparison, in September 2022, only 2% of business 
leaders reported cutting prices, and 43% raised them.

SHARE OF BUSINESS LEADERS 
WHO DECREASED THEIR SELLING PRICES, BY MAJOR SECTOR

SHARE OF BUSINESS LEADERS WHO INCREASED OR DECREASED 
THEIR FINISHED GOODS PRICES IN SEPTEMBER, BY SUB-SECTOR

(%, unadjusted data) (%, unadjusted data)
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Note: The light blue bar represents the share of companies reporting a fall in their prices;  
for example, 17% of companies in the wood-paper-printing sector reported having lowered 
their prices in September.
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SHARE OF BUSINESSES REPORTING RECRUITMENT DIFFICULTIES 
(%, unadjusted data)
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In construction, the balance of opinion on quote prices 
slowed sharply. 11% of companies increased their prices in 
September (compared with 49% in September 2022), while 3% 
of companies reported price cuts, compared with an average 
of less than 1% between mid‑2021 and the end of 2022.

In services, the share of companies reporting a rise in prices 
was 11%, compared with 21% a year ago. Price rises were most 
marked in the accommodation and car rental sectors.

The share of business leaders planning to raise prices in 
October is close to that seen in September, in industry (7%), 
market services (10%) and construction (10%). Business 
leaders are planning further price cuts in October in the 
wood‑paper‑printing sector.

Business leaders were also asked about their recruitment 
difficulties. They fell again in September, in all three main 
sectors, and now concern less than half (48%) of the companies 
surveyed in all sectors, compared with 50% in August.

Box: A review of recent trends in activity by region in the market services covered by the survey

Over the first eight months of 2023, according to 
business leaders, market services activity rose – for most 
of its components – (with an average balance of opinion 
of 8.1), with certain business services (e.g. programming 
and consultancy, management consultancy, architecture 
and engineering activities, and accommodation) being 
particularly buoyant. This positive trend has been seen 
in all regions, but it is not uniform across metropolitan 
France and masks significant regional differences. 
The increase has been particularly marked in four 
regions (Île-de-France, Occitanie, Hauts-de-France  
and Corsica), with the other regions showing more 
modest growth.1

AVERAGE BALANCE OF OPINION ON ACTIVITY TRENDS 
IN MARKET SERVICES, BY REGION, JANUARY TO AUGUST 2023
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NB: the balance of opinion on changes in activity (which measures the difference 
between the share of companies reporting an increase in activity and those reporting a 
decrease over the past month) averaged 4.8 for the period January-August 2023 in the 
Grand-Est region, compared with a national average of 8.1.

1  See in particular the publications Tendances régionales: 
www.banque-france.fr/fr/publications-et-statistiques/statistiques/
tendances-regionales

http://www.banque-france.fr/fr/publications-et-statistiques/statistiques/tendances-regionales
http://www.banque-france.fr/fr/publications-et-statistiques/statistiques/tendances-regionales
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QUARTERLY CHANGES IN VALUE ADDED IN FRANCE
(percentages)

Activity sector VA share 2023 Q2
(QoQ)

2023 Q3
(QoQ)

Agriculture 2 0.1 0.1

Manufacturing industry 11 1.2 0.1

Energy, water, waste 3 3.5 0.8

Construction 6 - 1,2 - 0,9

Market services 57 0.6 0.2

Non-market services 22 0.3 0.1

Total value added 100 0.6 0.1

GDP 0.5 0.1

Source: INSEE data for the Second quarter of 2023, Banque de France estimates for by the third quarter of 2023.
Note: QoQ = quarterly change

4. � Our estimates suggest GDP growth of 0.1% 
in the third quarter

Based on granular survey data, as well as other available 
data (INSEE production indices and high-frequency data), 
we estimate that real GDP will rise slightly by 0.1% in the third 
quarter compared with the previous quarter. GDP growth 
was much higher than expected in the second quarter, driven 
in particular by a catch-up in transport services and energy 
production. Since then, economic activity appears to have 
slowed significantly over the summer, but continued to grow, 
driven by manufacturing, energy and market services.

The end of the disruption to value chains seems to have 
boosted value added in manufacturing, particularly in 
transport equipment. The energy sector continued to 
benefit from the positive impact of the reopening of nuclear 
power stations, although this is expected to fade gradually. 
Despite a dip in July, market services activity appears to have 
been resilient in the third quarter, boosted in particular by 
trade, accommodation, food services and information and 
communication services. The construction sector contracted, 
in line with the falls seen in the construction output index (IPI) 
and housing starts, although this was moderated by activity 
in the finishing works sector.


